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8/3/82 


Director, FBI 

SACs, Alexandria (58r-NBW) 

Sea^^ 

THOMAS K. JONES, 

DEPUTY UNDER SECRETARY OP DEFENSE; 

MELVIN R<i;PAISLE^^ASSISTANT^ . 

^EG^TARY.^]^ THE. NAVY ; 

HERBERT Ali,REYNOLDS , 

OFF ICE OF T HR-SECRETARY OF DEFENSE; 
CONFLICT OP INTEREST - DOD 
00: ALEXANDRIA 


cc. 


b6 

b7C 




Ex«c AD Adm. , 
Exec.AO Inv. . 
Ex«c AD LES . 
Asst. DIr.s 
Adm. S«rvs. . 
Crim. Inv. 
ld«nt, 

Insp. 

Intell 

Lab. 

Legal Coun. , 
Off. Cong. & 
Public Affi. 
Roc. Mgnf. ^ 
TACh.JL«rvo. 


Director's Sec'y - 


Enclosed for Alexandria and Seattle are two copies of 
a DOJ referral letter dated 7/19/82, and related correspondenco . 

Captioned subjects were employees of Hoeing Aerospace 
Company, Seattle, ^Washington, immediately prior to assuming 
their present positions with the Department of Defense. An 
audit of Boeing's records by the Defense "Contract Audit Agency 
indicates that the three sujbjects have received $395,000 for 
"terminal pay./' This matter was referred to thd Department 
of Justice in that the payments may have been in violation of 
Title 18, U. S. Code> Section 209 (Salary of Government Officirais^' 
and Employees Payable Only by United States) . ^ / 


Att orney 

FTs 


n 7/30/82, this mattea; was discussed by SSA | 
Governmental Fraud Unit, FBIHQ, with Departmental 

I of the Public Integrity Section, 


5? -//c 


I I advised that tJie intent of the subj^ts when 

^e agreements were sighed must be determined. Simultaneous - 
interviews of the three svibjects and Boeing's Chaiianan of th e. 
Board were deemed essential. Alexandria should not e^ '* d ief g " g i^' 
Defense Criminal investigative Service is available to assist b 
and. could be used 'to good advantage. 1 2 AUG 9 1982 

Alexandria should have the case Agent co ntact I 
prior to instituting investigation to insure the course of 
action is mutually agreeeible. 

( MAILED 14 ^ 

AU6 0 4 1982 

— FBI 
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b7C 




*> 


Buai.ri:oX to 2^ jbxt^ SB 
TiiOilflS JONES 


Seattle should await i"?““°“°“^,S?a^e’^?voi%?iOTity° 

conducting any invastigatiopj ^a^^ C(d)jacts' 

attention in View forth in tlie MIOG, Section 50, should 

Reporting requirements as set forth in mae 

be strictly followed. 
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Date_i^:ZZli: 


FM ^ALEXANDRIA (58-264) (P) 
TO SEATTLE ROUTINE 
BT 

UNCLAS . 

J^NES, 


THOMAS K, 


ET AL; COI, (00: ALEXANDRIA) 





RE ALEXANDRIA TELETYPE TO SEATTLE, AUGUST'Ze, 1982; SEATTLE 
FACSIMILE TO ALEXANDRIA DATED AUGUST 31, 1982; AND ALEXANDRIA 
TELEPHONE CALL TO SEATTLE DATED SEPTEMBER 1, 1982. 

REFERENCED TELETYPE ADVISED SEATTLE THAT DOJ ATTORNEY I 


REQUESTED SIMULTANEOUS COMPREHENSIVE INTERVIEWS 
OF BOEING EMPLOYEES, AS WELL AS THE THREE SUBJECTS AT THE PENTAGON. 

ADVISED THAT A MAJOR POINT THAT NEEDED TO BE DETERMINED- IN 


THE INTERVIEWS, IS THE INTENT OF THE PARTIES INVOLVED WHEN THE 
TERMINATION OR SUPPLEMENTAL PAY WAS OFFERED. IF THERE WAS ANY 
INDICATION OR UNDERSTANDING; IVHETHER WRITTEN OR ORAL, THAT THE 
SUBJECTS WOULD RETURN TO EMPLOYMENT AT BOEING UPON COMPLETION OF 
GOVERNMENT SERVICE, ALL DETAILS SHOULD BE OBTAINED. 1 


(^Buresiu (Mail Copy) 
1-Alexandria (58-264) 
PMS:s£k 
( 2 ) 



NQ-r RtuCORDED 

^7 SEP 8 1| 
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ALEXANDRIA WILL ATTEMPT TO CONTACT THE THREE SUBJECTS ON 
SEPTEMBER 13, 1982, AT 7:00 P.M., EASTERN STANDARD TIME. SEATTLE 
SHOULD CONDUCT INTERVIEWS ON SEPTEMBER 13, 1982, OF THE FOLLOWING 
INDIVIDUALS AT 4:00 P.M, PACIFIC STANDARD TIME: 

1 ) 


ADVISED THAT 


OF BOEING AEROSPACE. 
3iADE THE DECISION 


AS TO WHO WOULD RECEIVE TERMINATION PAY. 


2 ) 


STATED THAT HE THOUGHT 
MADE RECOMMENDATIONS TO 
3) 


REVIEWED THE PROPOSAL AND 


ADVISED THAT HE THOUGHT 
AMOUNT FOR THE TERMINATION PAY. 
4) 


WOULD HAVE PREPARED THE DOLLAR 


AUTHORED THE MEMO SEATTLE FACSIMILED TO ALEXANDRIA EXPLAINING THE 
TERMINAL PAY PROCEDURES. 

' NO NAME 


5) 


OF THE INDIVIDUAL WAS GIVEN; HOWEVER, THIS INDIVIDUAL WAS LISTED 
IN THE PROCEDURE SECTION OF INTERNAL OPERATING PROCEDURE MEMO ON 
TERMINAL PAY FACSIMILED TO ALEXANDRIA. 
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6) VICE PRESIDENT - CONTRACTS AND LEGAL COUNSEL. NO NAME OF 
THE INDIVIDUAL WAS GIVEN AND HE WAS MENTIONED IN THE FACSIMILED MEM 
ON INTERNAL OPERATING PROCEDURE IN THE PROCEDURE SECTION. 

FOLLOWING IS A LIST OF QUESTIONS TO BE COVERED IN THE ABOVE 
INTERVIEWS : 

1) DETERMINE THE INTENT OF THE TERMINATION OR SUPPLEMENTAL 
PAY. WAS IT FOR PAST SERVICES OR TO SUPPLEMENT THEIR GOVERNMENT 
SALARY? 

2) IfflAT CONVERSATIONS TOOK PLACE (AND BETWEEN WHOM) REGARDING 
THE DECISION TO GIVE SUPPLEMENTAL PAY? mO FIRST SUGGESTED THE 
IDEA AND HOW DID IT DEVELOP FOR THESE INDIVIDUALS? 

3) WAS THERE ANY AGREEMENT OR UNDERSTANDING, WRITTEN OR ORAL 

(FORMAL OR INFORMAL) ABOUT THEIR RETURN TO THE COMPANY UPON 
COMPLETION OF GOVERNMENT SERVICES? GET DETAILS AS TO ITHO WAS 
PRESENT, WHEN, ETC., OR ANY DOCUMENTS. . 

4) WHAT WAS THE AGREEMENT WITH THE MEN IVHEN THEY LEFT? 

5) HOW WAS THE SUPPLEMENTAL PAY COMPUTED AND BY WHOM? 

6) IVHY WAS FOUR YEARS USED AS A BASeX IN THE CALCULATIONS? 

7) WHO MAKES THE DECISION AS TO WHO RECEIVES TERMINATION 

PAY AND HOW MUCH? 
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8) WHAT TYPE OF AUTHORITY DO THEY NEED (DOES IT NEED TO BE 
APPROVED BY THE BOARD OF DIRECTORS)? 

9) I?HAT TYPE OF CONTRACT OR EMPLOYMENT AGREEMENT DID THESE 
PEOPLE HAVE IVHEN THEY WERE HIRED? 

10) WHAT IS BOEING’S POLICY ABOUT REHIRING THESE PEOPLE? 
ABOUT REHiRING RETIREES? 

11) WHAT WERE THE SUBJECTS’ DUTIES WHILE BOEING EMPLOYEES? 

12) mo IS DOING THEIR JOB NOW? ARE THEY TEMPORARY OR 

pe^iAnent in those positions? 

13) HAS BOEING MADE THESE TERMINATION PAYMENTS IN THE PAST? 
TO WHOM? HOW MUCH? WHERE ARE THEY NOW? 

14) ARE THERE ANY DOCUMENTS CONCERNING THE TERMINATION PAY“ 
POLICY IN GENERAL? ANY DOCUMENTS ON THE THREE SUBJECTS? CAN WE 
HAVE COPIES. OF ANY AND/OR ALL? 

15) ARE THERE ANY OTHER FINANCIAL AGREEMENTS OR ARRANGEMENTS 
WITH THESE PEOPLE? ARE THEY CONSULTANTS FOR THEM? 

16) ARE THERE ANY COM^^ON BUSINESS VENTURES BETWEEN THEM? 

17) HAVE THEY HAD ANY DEALINGS JVITH THESE PEOPLE OR BOEING 
BUSINESS SINCE THEY LEFT THE COMPANY? IF SO, WHERE, ITHEN, WHY AND 
WHO WAS PRESENT? 
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18) HAVE THEY HAD ANY CONTACT AT ALL WITH THESE PEOPLE SINCE 
THEY LEFT BOEING? GET FULL DETAILS. 

19) WHO DO THEY NORMALLY DEAL WITH IN THE GOVERNMENT? 

20) WERE YOU INVOLVED IN ANY WAY IN OBTAINING GOVERNMENT 
EMPLOYMENT FOR THESE MEN? 

MIL COPY FURNISHED BUREAU. 

BT 
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In Reply‘s Plecise Refer to 
File No. 




UNITED STATES DEPARTMENT OF JUSTICE 

FEDERAL BUREAU OF INVESTIGATION 
Alexandria , Virginia 
October US, L982 




% 


THOMAS K. JONES., 1 ' ' 

DEPUTY .UNDER SECRETARY OF DEFENSE; 
MELVIN R. PAISLE^, ' 

ASSISTANT SECRETARY OF. THE -NAVY ; 
HERBERT- A.. -REYNOLDS; 

OFFICE OF THE “secretary OF, DEFENSE? 
CONFLICT OF INTEREST - 
DEPARTMENT OF DEFENSE . . _ 


The Defense Contract Audit Agency (DCAA) during, a 
routine audit of overhead expenses found that former 
employees, Thomas K. Jones, Melvin' R;, Paisl.ey and Herbert A. 
Reynolds, received $395,000 in termination pay from Boeing 
Aerospace. According to Boeing documents, this sum was 
paid to the three former employees to reimburse them for: 

•1. Four years loss of salary because of difference 
between Boeing salary and government salary - 
$285,000. 

2. Forfeiture of company contributions, into invest- 
ment plans for four years - $64,000. 

3. Estimated difference between government reimbursed 
and actual costs to relocate to Washington, D.C. - 
$,19,000. 

4. Estimated' differential and cost o'f living between 
Seattle and -Washington, D.C. for four years - 
$54,000. 


tblp dc- — '--'nt coataltiG nol-M>dr 

concl’*'!’<'onn of 
tjjp pr'?”>erty of 
.V,.,. l,>a’ ad to your 

It nt7d its coutants aro not to ho 


II 
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THOMAS K. JONES; 
MELVIN R. PAISLEY; 
HERBERT A. REYNOLDS; 


b6 
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On September 13’, 1982, agents of the Fede.ral Bureau 
of Investigation attempted to conduct simultaneous interviews 
of the subjects and Boeing employees. The r esults of the 
interviews will be evaluated by DOJ Attorney | and Bureau 

agents. 


Department of Justice (DOJ) Attorney] 

advised that Title 18, Section 209 of the United States Code 
prohibts any contribution to or supplementation of salary 
as compensation for services as an officer or employee of the 
executive branch of the United States Government. Title 18, 
Section 208 of the United States Code .prohibits government 
employees from personally and substantially transacting 
official business with companies with which they, members of itheir 
families, business associates of prospective employees, have 
a pecuniary Interest. 
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, DIRECTOR, FBI 


^SAC, ALEXANDRIA (58-264) (P)’ 


JSEC.BSTAKiL-OE~DEEENSE.; 


/?«j 


JIELVIN 

assist: 

OFFICE. jO£ .JEHE»SEGRETARY OF DEFENSE 
COI-DOD 
(00; AX) 


Re Alexandria teletyp^e to Seattle, 9/7/82. 

For information of the Bureau, subject Paisley 
is a Presidential appointee, and subjects Jones and 
Reynolds are political appointees of Casper Weinberger, 
Secretary of Defense. A special inquiry was done by the 
Bureau on Paisley. It is not known if any background 
investigation was conducted bn Jones or Reynolds . 

Melvyn Robert Paisley was ’born on 10/9/24 a t-, Pottland,^ 
Oregon, and has^SSAN '^^n— 94 — 71645 . Albert R e ynolds 



f>rn nn 


r 


I la t 


^ „ iomas K. Jones was bo rn on 

and no furthef“'ih?^^mation was availabXe 


REQDEST^ OFT TRE; BUREA'Ui 



The Bureau is requested to furnish Alexandria 
with a copy of any background investigation conducted 
on the three captioned subjects. 


^)-Bureau 
1-Alexandri 
PMS ; plw 






1 * 


^ NOV 22 1S82 


Approved: 


I 
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Director, FBI 

^P§BfT 

l^r 



SAC, Alexandria (58-264) ^ 
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THOMAS IG^NES.i 


DEFENSE 



1^3 


COI-DOD 
00: ALEXANDRIA 


-NA^or^,. 

:eynoldsT^ , 

SECRETARY OF- DEFENSE 




ReAX airtel to the Director, 11/16/82. 

Enclosed for Alexandria is one copy of an LHM 
captioned, "Melvin Robert Paisley," dated 9/29/81. 


_ . A review of Bufile 161-1S860 captioned, "Melvyn Robert 
Paisley; Special. Inquiry, Buded July 22, 1981," revealed a 

investigation was recorded in LHM format dated 
9/29/81. No Special Inquiry investigations were conducted on 
Thomas K. Jones or Herbert A. Reynolds. 
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M ALEXANDRIA /5 8-26 A) (P) Ft., 

TO DIRECT CR/ROUTINE 


np fj^. -vr-'^'^RcAU 

^ -^»s-oTi6AT|0N 




s 


K- .lOMirsf PI 




BT 

UNCLAS 

i 

THOMAS kT'jPHeK Et/aL; CO.NFLICT OF INTEREST, (00: ALEXAi)RI‘A) 

R2 ALEXANDRIA AIRTEL TO DIRECTOR DATED OCTOBER 18j T982; 

AND BUREAU TELEPHONE CALL FROM SUPERVISOR | 

SA I |daTED JANUARY 11,. 1983. 

FOR INFORMATION OF THE BNREAU,. IN SEPTEMBER Of /9g3e, yALL 
THREE SUBJECTS WERE INTERVIEWED. EACH. INDICATED TftAJJP^V WERE 
NOT AWARE OF THE EXACT' MAKE UP OF TERMINATION PAYMENTS BUT 
ASSUMED THEY WERE FOR VESTED INTERESTS IN COMPANY INVESTMENT 
PRO.GRAMS, UNUSED SICK AND ANNUAL LEAVE AND A.CCRUED SALARY. EA^CH 
.INDICATED THA.T THERE WAS NO UNDERSTANDING EITHER WRITTEN OR ORAL 
ABOUT RETURNHIG TO BOEING AFTER TERMINATION OF GOVERNMENT SERVICE. 
INTERVIEWS AT BOEING IN SEATTLE, WASHI NGTON , SO FAR HAVE IM)ICATEP 
THAT PROVIDING TERMINATION PAY IS AN ACCEPTABLE^ BUSINESS PRACTIjCE. 

JAN 14^1883 
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6 4 FEB iW 




?^A6E JWQ. AX 5g-g^4 UNGUES 

INDICAIED that qF BOEIIJG 

aerospace corporation initiated the process in which 

TERMItgAL PAY WAS AUTHORIZED FOR .JONES AND REYNOLDS. | 

ADVISED THAT | | MAY HAVE INITIATED THE TERMINAL PAY FOR 

HAlblEY ALSO. I [ toUNTARILY tURwED OVER 3CEi NS ioCvriEwTS 

GONCERfgiNG THE TERMINATION* PAY. ONE DOCUMENT IS A MEMO DATED 
may 1, 1981, FR OM. | | to | 

OF THE BOEING COMPANY, WHICH TALKED OFTHE. POTENTiAL BENEFIT TO 
BOEING WHEN JONES RETURNED TO BOEING V/KEN HIS ASSIGNMENT IS 
COMPLETED. THE MEMO. GOES ON TO STATE NEEDLESS TO SAYj HAVING 
SOMEONE WITH HIS VIEWS WILL BE HELPFUL TO US WHILE HE IS IN 
WASHINGTON, D.C.” « ALSO INCLUDED IN THE DOCUMENTS WAS AN 
UNDATED LETTER FROM REYNOLDS INDICATING THE ECONOMIC CONSIDERATiONS 
IN TAKING A qoVERNMENT POSITION WHICH HE LISTS AS CLOSE TO 
$200,000 THAT HE WANTS TO BE -CONSIDERED IN HIS TERMINATION PAYMENT. 
IN HIS LIST HE SHOWS THE DIFFERENCE IN BOEInG AND GOVERNMENT 
SALARY, COST OF- GOVER NMENT INSURANCE AS .COMPARED TO BOEING 
insurance^ cost of RENTING AN APARTMENT, VIRGINIA STATE INCOME 
tax and THE LOSS 'OF HIS BOEING. INVESTMENT PLAN. REYNOLDS ALSO 
states in HIS LETTER THAT HE "WILL HAVE DIRECT PROGRAM 







PAGE :rifeEE AX 58-2^4 UN CL AS 




RESPONSIBILITY FOR AL^^HOSE MILITARY SPACE AND LnI^LIGENCE 
SYSTE^iS WHIC>{ are OF MAJOR INTEREST TO BAC'\ PAISLEY ALSO 
SUBMITTED A LIST OF THINGS ,HE SHOULD BE REIMBURSED FOR TOTA.LLING 
$647,200. PAISLEY ASKED FOR LOSS IN VALUE OF, RETIREMENT BENEFITS, 
CLOSING COSTS FOR A DISTRICT OF COLUMBIA HOME, TRANSPORTATION 
FOR FAMILY TO WASHINGTON, D. C, ,. TEMPORARY HOUSING, INCREASED 
STATE TAXES, DIFFERENCE IN WAGES, LIFE INSURANCE, ET CETERA. 

BUREAU AGENTS IN SEATTL E ARE CURRENTLY MAKING ARRANGEMENTS 
TO INTERVIEW 


6 


A I® 


OF 


BOEING aerospace. BOElfJG WAS ALSO SERVED WITH A SUBPOENA TO 
PRODUCE DOCUMENTS ON THE TERMINATION PAY WHICH .WAS RETURNABLE 
JANUARY 12 , 1983. DOJ ATTORNEY 


granted 


BOEING A DELAY UNTIL JANUARY L8,. 1983, AT WHICH TIME THEY WILL 
PROVIDE PART OF THE RECORDS, WITH FINAL DELIVERY BEING POgTPON® 
UNTIL FEBRUARY, EXACT DATE NOT NAMED. DEFENSE CONTRACT AUDriT 
AGENCY (D.CAA)- HAS ALSO TURNED UP INFORMATION THAT TWO MORE. 
INDIVIDUALS, NOW GOVERNMENT EMPLOYEES, LAWRENCE :H. CRANDON AND' 

Harold kitson, received $ 40,000 and $ 50 . > 000 , respect ively^ in , 
TERM I nation pay .FR OM B.OEI NG, D 0 J ATT OR NEY I I Is CONSIDER I NG 


expanding the investigation to IWCLIJDE these two ItSIVIDUALS, 
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Subject : THOMAS K JONES , 

DEPUTY. UNDER SECRETARY OF DEFENSE; 
MELVIN R. PAISLEY, 

ASSISTANT SECRETARY OF THE NAVY; 
HERBERT A. REYNOLDS,’ 

OFFICE OF THE SECRETARY OF DEFENSE ; 
CONFLICT OF INTEREST - DOD 
00; ALEXANDRIA 




Date. 2/A4/83 


1 - Mr. 
1 - Mr. 
a* « Mr . 
JL Mr. 
1 - Mr. 
1 Mr. 



Ex«c AD Acfm. 
Ex«c AD Inv. _ 
Ex«e AD LE$.JU. 
Asst. Dtr.: 

W.nt. ^ 

Insp. 

InUll 

l*ob. 

L«9al Coun. ^ 
Off. Cong. & 
Public Affs. .. 
Roc. Mgnt. 
Toch. Sorvs. _ 
Trotning -- - 
Tolophon^ R^. _ 
Diroctor's Soc*y . 


PURPOSE ; To set forth COI allegations against captioned 
Government employees and summarize investigation ^conducted 
to date . 

RECOMMENDATION : Ndne , for information only. 


Wont. 

Jnspoction^ 
Intoll. 


APPROVED: Adm. Labtfrotdr v 

Coun 7 

^ Director Off. ot Cong. 

0 “»<• — 

' Exec.AO-lnv. Infection Tech. Serva. 

Exoc.AO'LES _____ Intell. Training. 

DETAILS: By letter datea y/jL9/82, tne uepartoent of Justice 
(DOJ) requested an investigation by the FBI to determine if 
captioned Government officials are in violation of T.. IS, USC, 
S. 209. (Salary of Government Officials and Employees Payable 
Only by United States). Jones, Paisley, and Reynolds were 
employees of Boeing Aerospace Company (Boeing) , Seattle,. 
Washington, prior’ to their present appointments. An audit 
of Boeing's records by the Defense Contract Audit Agency 
(DCAA) indicated the three individuals had received $395,000 
for "terminal pay." The DOD determined from Boeing's records 
that the payments were to reimburse the former employees for: 
XJ-)- four years loss of salary because of difference be;tween 
Boeing salary and Government salary ($258,000), (2) forfeituj^ 
of company contributions into investment plans for foury^^rsji 
($64,000) , (3) . estimated difference between Government 

bursed and actual costs to relocate to Washington, D. C.^^^ ^ 

($29,000)., and (4) estimated differential and cost Qf_ liv ing 

K weeii^eattle and Washington, D. C.., for four yeaa^. * 


( 7 .) 
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CONTINUED -^VER 


4 1983 
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to 


Merdorandtim 


RE: THOMAS K.. JONES, ET AL 
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■On 7/3.^82,._representatives of Wie Governmental Fraud 
Unit,. White-Coldar Crimes Section, an'd* 'the' -Pubiits- -I-ntegriJiy- 
Section, DOJ, determined tlie best course of action would be 
simultaneous interviews of Boeing's Chaiman of the Board and 
the three Government officials to determine their intent when 
the -agreements were signed. 

During September,. 1982, Jones, .Paisley, and Reynolds 
were interviewed and all indicated, they were not aware of the 
exact make-up of termination payments , but assumed they were for 
vested interests in company investment programs, unused sick 
and. annual leave; and. accrued salary. They further indicated 
there was no understanding, either written or oral, about 
returning to Boeing after termination of Government employment. . 
Interviews at Boeing, in Seattle have indicated that providing 
termination pay is" an accepted business practice .. 


advised that [ 


1 Boeing Corporate 


naa initiated the proces s in whi ch terminal pay was a uthorized- 


] 


for J,ones and Reynolds. 


] advised that 


.initiated the, terminal pay for Paisley also. [ 


1 may have 
jturned 


over Boeing documents which contradict the explanations given 

by the subjects. An example was a 5/1/81 , memo from] | to 

I I of Boeing, which discussed 

'the potential benefit to Boeing when >Jones returned from 
Government ^ployment.. Also included .in the documents was an 
undated memo, from Reynolds, outlining approximately $200/000, 

> which he wanted to be’ considered in' the compilation of his 
teimiinal pay.- In addition, Reynolds stated' he "will have 
direct, program responsibility for all those military space and 
intelligence systems which are of major interest to Boeing." 

- .Irits^'Views*’ continuing at Boeing and a subpoena was 

'.-’issued f or Boeing ..docminsnts p ertaining to termination pay . DOJ 
Attorney | J. granted a delay until 1/18/83, 3^t^ 

which .time Boeing has agreea, to produce a portion of the records 
with "a linai delivery in February,. 19.83. 

^ - dcAA, has .developed information that two additional 

’•former- Boeing, employees received termination pay and are ■no’w 
Government employees,.^ Investigation is continuing. 
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TO; DIRlSpTOR, FBI 

PROM: SAC, Alexandria (58-264)(p) 

CHANGED 

THOMAS K. JONES 

DEPUTY UNDERSEgfiaTARY O P DE FENSE : 
“MELVIN ROBERWAISLEY, 
ASSISTANT^^Sfo 
TIERBERT A^EYmlSs, 
QEEICJL.QE«.THE^CRET-ARY-OE^ ; 

LAtfRENCE H. Brandon, 
iJ£#iL^MNTIC-TREATY~0R&ANI-Z-A®ION; 
HAR^LDUKITSON, 

DOD 

lLEXANDRIA) 


Title marked "Changed" to add s,ubjects Crandon and 
Kitsoh. Title previosuly carried' as "Thomas K. .Jones, Deputy 
Undersecretary of .Defense; Melvin Robert Paisley, Assistant 
Secretary of the Navy; Herbert A. Reynolds,, ‘Office of the 
Secretary of Defense; COI - DOD". ^ 

Re Alexandria teletype to the Bureati dated 1/12/83; 
and Alexandria airtel to the BureaiL.^a.,ted ^ 

Enclosed for the SSfeS^K^Tare' the original 'and three 
copies of -a self-explanatory LHM. One copy of instant LHM 
has been afforded Department of Justice Attp^'^y H. Marshall 
Jarrett . 



Bureau (Enc. 4) 
2-Alexandria 
PMS:sfk 
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DIRECTOR, FBI 

) (ATTENTION: LIAISON UKIT) 


CLASSIFICATION: 

O TCP SECRET 

□ SECRET 
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□ UNCLAS 

Date 2/16/83 
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PROM; y'ySkCy ALEXANDRIA ( 58-26^1 )(P) 

THOMAS ^ 

ET AL 

nriT r\r\r\ 


ET AL ./T 

COI - DOD 

(00: ALEXANDRIA r O 



Re Alexandria airtel to the Bureau dated 2/9/83. 

Enclosed for the Bureau are six copies of an LHM 
dated February 9, 1983, and' six copies of an LHM dated 
October 18, I 982 . 

Enclosures are to be forwarded to Legat Paris . Due 
to the, sensitive nature, of the case, it is requested that 
enclosed lead be covered as soon as possible. , < ' / 


iEEQ: 

IFEB 8 w ' ! 

iMa t ■■ 

H«roW ' 

6L.. 




//^3S 


ptl] 


^^Bureau (Enc. 12)”^'^^ 

(2- Legat Paris ^ 

(1- Liaison Unit)^ 
2-Alexandria 


FEB 22 1983 


Approved: 


Transmitted 


(Number) 


(Time) 



'Mietitorandum 
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From 


Subject : 
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Date 2/18/83 


A 


1 

1 

i 

1 

1 

1 



Ex«c AD Adm. 

AD Inv. 
Ex«e AD LES 
Ass^. Dir./ 

A^. sir 

Crim. In^ 
ld«nt. 

Insp. 


L«gol Covn. _ 
Off. Cong. & 
Public Afft. . 
R«c. Mgnt. __ 
T«eh. Sorvt. . 
Training , 






THOMAS K.,0jONES, 

D EPUTY UN DER-SECRETAR^OF— DEFENSE.; 

MELVIN ROBER'i^PAISLEY, ' , . 

ASSIS TANT SECRET ARY-QE-J ^ NAVY ; 

HERBERT A.6fl^YNOLDS / 

OF FICE OF THE -fiF.OR:RTARY:^F_ nKPTS;i^.qf. ; 

LAWRENCE S^^CRANDON , <2— 

NORTH ATLANTICj?SEATY-ORGANI-ZAnONj_^ 

HARDLl^KITSON, -JR../ 
dep.ut:^5(ssistant secretary of the NAVY; 

'COI' - D(^ ^ ^ 

00 ; ALEXANDRIA 

PURPOSE ; To advise that Boeing Aerospace Company (Boeing) 
has partially complied with the Federal grand jury (FGJ) sub-, 
poena and two new .subjects, have been identified. 

recommendation : None, for information only. 


priBpjsSTRs: 

Diroctor's Soc’y __ 




' APPROVED; 


¥ 




Director ^ 



Adm. Serve. 
Crim, Inv^ 

tdent. 



Coun. 
at. ct Ceng, 
a Alfs., 


f 




Exec. AD-AdrCi.. 

Exec.AO-Inv. Unspection. 

Exoc.AO-LES Intell 

DETAILS : As background , the Department of Justice 


Tech. Serve.. 
Training 


-! 



(poj) 


requested an investigation by the FBI to determine if .Jones , 
Paisley, and Reynol<3s were in violation of T., 18, USC,. S. 209 
(Salary of Government Officials and Employees Payable Only by 
the United States) . An audit by the Defense Contract Audit 
Agency (DCAA) of Boeing’s records revealed a total of $395,000 
was paid in termination pay to. the three subjects and charged 
to overhead accounts... The three subjects were interviewee and • 
each indicated they were not aware of the exact make-up of 
termination pay , but assumed it was for vested interests in the 
company', unused sick .leave and annual leave, and accrued s^l^ry. 

JFD;^^ 

\lW • , - CONTINUED- r OVER 

i.. ' ‘^aacaa 
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RE: THOMAS K. JONES 


Memorandum 


DEPUTY UNDER SECRETARY OF DEFENSE; 
ET AL ' 
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Interviews at Boeing , Seattle , Washington , resulted in 
documents being turned over to the PJBI which were in conflict with 
statements given by the subjects. Boeing was served with a FGJ 
svibpoena, returnable. 1/12/83. The DOJ granted a delay until 1/18/83,“ 
at which time a portion of the dpcuments were made available. The 
Alexandria Division is currently reviewing the 860 pages of documents 
with a final delivery scheduled for 2/28/83. 

DCAA has identified severance payments for Lawrence H. 
Crandon ($40/000) , who left Boeing for a position with the North 
Atlantic Treaty Organization, Brussels, Belgium. A $50,000 payment 
for Harold Kitson, Jr., was paid 7/27/82, by Boeing when he left 
for a position with the U. S. Government as Deputy Assistant Secretary 
of the Navy in the Command Control Communications and Intelligence 
Division. The DOJ has requested expansion of the FBI investigation 
to include Kitson and Crandon. Boeing officials have declined to 
be interviewed on advice of counsel, unless they are granted 
immunity. 



FD-36 <^vr 5-22-78) 


TRANSMIT VIA: 

r~l Teletype 

I I Facsimile 
jQ Airtel 


O 


FBI 


O 

0 


PRECEDENCE: 
1 I Immediate 
\ I Priority 
I I Routine 


CLASSIFICATION: 
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□ SECRET 

□ CONFIDENTIAL 
O UNCLAS E F T 0 
n UNCLA S. 

n... 3/21/83 


TO: 
FROM 


DIRECTOR, FBI 

/ 

ALEXANDRIA (58-264) (P) 


6 



CP 

THOMAS K. JONES, ' ' 

DEPUTY UNDERSECRETARY OF DEFENSE, 

ET AL; 

COI-DOD 
(00:AX) 

Re Alexandria airtel to/ Bureau dated 3/11/83. 

For information of the Bureau, The Boeing Company 
has not provided certain documents called for in a Federal 
Grand Jury (FGJ) subpoena returnable 1/12/83, in the Eastern 
District of Virginia, as they are classified documents. They 
were originally classified by CIA and DOD, so security clearance^ 
from DOD and CIA have to be obtained for defense attorneys, 

FBI agents, DOD investigators and DOJ attorneys. The Boeing 
Company will turn the documents over to their attorneys (once 
they are properly cleared) for review prior to turning them over 
to investigators. A meeting, was hel ^'on 3/8/83. with CI A, DOD, 



DOJ attorneys , Defense attorneys , SA 

Alexandria Office and DOD investigators. 




The CIA 

the proper investigation to clear defense attorney 
DOD agreed to accept CIA's clearance and reciprocate 
DOD clearance . DOD 
defense 


of the 
aarp>c^d to co: 


r 


duct 


on defense attorney 
clearance and reciprocate with 


with a 

agreed to c onduct the necessary investigation 
CIA agreed to accept DOD's 
a CIA clearan ce. A cl earance for 
SI/TK BYC is currently being obtained for SA I I f rom the 

CIA by the Alexandria security officer. DOD has agreed to reciproc. 
with a DOD clearance. DOJ attorneys and DOD . investigators a; 


^Bureau 
5 -Alexandria 
PMS:vvd 
(4) 


id DOD . investigators are 

//0-3Srt_Ll 


(58-264) 


to MAR 25 1983 
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b6 

b7C 


te 


Approved: 


Transmitted 


(Number) 


(Time) 



U.S. GOVERNMENT PRINTING OFFICE : 1982 0 - 3S9-895 



b6 

b7C 












AX 58-264 


working out similar arrangements . Defense Attorney | | has had 

CIA clearances in the past so CIA estimated his clearance would 
be obtained by the end of March so review of the documents would 
be sometime after that. It is not known how^volumihous these 
classified documents are nor do we know the^ subject matter. 


So far Alexandria has received 3912 pages of doucments 
from Boeing in response to the: above-mentioned subpoena. Alexandria 
has ma^ a cursory reviewjt pf these and pulled out significant items . 

A detailed review will be made and a chronology prepared by 4/29/83. 
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TRANSMIT VIA: 

□ Teletype 

□ Facsimile 
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PRECEDENCE: 

□ Immediate 

□ Priority 

□ Routine 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLASEFTO 
UNCLAS 

Date 3/1V83 


DIRECTOR,. FBI 


|T0; 

PROM: SAC, ALEXANDRIA (58-264) (, ^ 

THOMAS kSiTONES, 

DEPUTY UNDERSECRETARY OF DEFENSE: ‘ ^ 

ET AL ftjf* 

COI-DOD"^C . 

(oo:AX>'!:: ' 

Re Alexandria airtels to Bureau dated 2/16/83, and 

2/9/83. 

Enclosed for the Bureau are the original and thr.ee 
copies of a self-explanatory LHM. 



For information of the Bureau, DOJ Attorney I 

1 advised that DOD General Counsel 
111 


that a /'New York Times" reporter had re 
closu re form for Jones, Paisley and Reynolds. 




_ told him 
.ancial ,di 
stated tha 

told him that she thought someone at DOD had leaked the 
information as the reporter called th e day after PBIHQ had 
disseminated an LHM to DOD. I [ requested that the 

Alexandria Field Division personally handle dissemination of 
future LHM's and PBIHQ refrain from any dissemination. 

One copy of instant LHM has been afforded DOJ Attorney 
and the DOD Inspector General’s Office. 
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2jr Bureau (Enc. 4) 

-Alexandria (2-58-264) 
PMS:sw ' (1-66-71 Sub A) 
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"''O' *5 
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® MAR 17 1983 



Approved: 


Transmittldr^|i±_l 


% ’(NTljmber) (Time) 


Per 




rocowinondnt lonr> nor conclvnlonn .0/ 
t)io rJvX. It in the property of 
tUo FBI and In looned to your : 

it and it 5 contonts aro not to bo 


distributed 
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outside your osoucy* ,/l\ 
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Pfai/DOj 
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o 


RE: THOMAS K. JONES; 
ET AL 


leaving Boeing and going with the government. 

have anything to do with government contracts , but ins 

policy development for the civilian work force. 


does not 
ead handles 


I of Thomas K. Jones*, advised 

that when rney lert Seattle, the general plan was for them to come 
to V/ashington for four years and then return to Seattle. Both she 
and Jones owned houses in Seattle and they rented them out while 
they were gone. 
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On January 18, 1983, Boeing provided 873 pages of documents 
pursuant to a Federal Grand Jury Subpoena. On February 28, 1983, 
Boeing produced an additional 2319 pages of documents pursuant to 
the same subpoena. Boeing has additional documents to turn over, 
however proper clearances have to be obtained by Defense attorneys. 
Department of Justice attorneys, and investigative agents. Reviev; 
of documents obtained has begun and a chronology will be prepared. 

Special Agents of the Office of the Inspector General, 
Department of Defense, are reviewing Jones*, Paisley’s, and 
Reynolds' appointment calendars, telephone logs and correspondence 
files to determine what pro^Jects they viorked on that Boeing has 
an interest in. Once these areas are determined, an in-depth 
analysis on these projects will be made. 



V 


2« 



PAR-1. (Rev, 8-25-80) 

Memorandum • 


a 




O On — 3./CLQ/83 dissemination was made of pertinent information 

set forth in reairtel. 


[7 



to’ Q. Direction de la Surveillance du Territoire (DST), 

French domestic counterespionage service. 

n Renseigneraents (Seneraux .((Jenerai Investigative Section); 

Police Natibnale (RGPN), France; 

□ Service de Documentation Exterieure et de Cpntre-Espiohnage 

(SDECE), French foreign intelli^nce and counterespionage service. 

Q Prefecture de Police (PP), Paris , France. 



CD Belgian S{^te de 1’ Etat (Security Service) (BSS). 

□ Service de Renseignements Luxem)x>urgepis 
(Luxembourg Security Service) 

CD Police J.udiciaire Police Nationale (PJPN), Paris, France 


Classified 

Dectassl^ on: OADR 


LD Delegations Judiciaires Police Judiciaire (Belgian 
Criminal Police) (BCP) 

r~l Luxembourg Gendarmerie 

EX Office of Security, NATO,, Brussels, Belgium 



Remarks: 
3^ Bureau 
Paris 
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Memorandum 
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Ex«e AD AJm*., 

Ex«e AD Inv. ■’ ...„ 

Ex*c AD LES 

A<sf. Dir.: •t 

Adffl. S«rvs. , 

Crlffl. Iny. 

MM 

Intp. 


-ErcmJ^ 
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Subject 


•THOMAS K. JONES,, 

DEPUTY. UNDER SE CRETAR Y OF DEFENSE 
MELVIN ROBERT^AISLEY.; ‘ ’ 

ASSISTANT SECRETARY OF THE NAVY ; 



L«gol Covn. _ 
Off. Cong. & 
Public Affs. . 
R«c. Mgnf. ^ 
T«ch. S«rvs. . 
Training . 


T^Uphbna 
D tractor's Sac’y 



HERBERT A .^REYNOLDS, " 

OFFICE __O E-THE-SECRETARY~OF—DEEENSE 
ISWRENCE 'H. Brandon, ' ‘ ' 

NORTH A T LANT XC-TREATY-ORGANXZATXON ; 

HAROLD^^ITSON , JR. , ' ’ ” 

DEPUTY. ASSISTANT S ECRETARY-Qj^HEU^AVY.; 
cor - 'DOD • ■ ■ ■' 

00;- ’ ALEXANDRIA 

PURPOSE To. provide a summary of the investigation conducted 
in this matter. 

RECOMMENDATION ; None, for information only. 






APPROVED: 


Director 


Adm.Sorvs. 

Crim.InvQ. 


'^rj 


Exec.AO-Adin.^ 
Excc.AOdnv. ^ 
Exec.AD-LES • 


tdcnt. 

Inspecibn^ 
Intel!. 


laboratoiy 

sal Coun. 

Cong. 
Ll'lic /df3.„ 

u : -i.v 
TOC:^. SCfV 3 . . 

Training 


DETAILS ; As background, the Department of Justice (DOJ) 
requested an investigation by, the FBI to. determine if Jones , y 
Paisley, and Reynolds were in violation of T.. 18,- ysC,''S. 2w 
(Salary of Government Officials and Employees Payable Only ^ 
the United States) . An audit by the Defense Contract Ayidj ^ i — . 
Agency (DCAA) of Boeing's records revealed a total 
was paid in termination pay to the .three subjects an<^g^r^d' 
to overhead accounts. The .three subjects, were intervdj^ed’’ and 
each ‘indicated they were not aware of the exact make-up of 
termination pay, but assximed it was for vested ihtere^s in the 
company, unused sick leave and annual leave ,. and agqaryed salary. 

^y~jlozK'^ / « A ■ 

As a result of additional DCAA audits , it-::V7a§3 <3.pjbernane d 
that Kitson and Crandon had received $50,0.00. and $40,000 respec- 
tively as termination pay. DOJ ^requested the inves.td'gatiQn..be.,“ 
expanded to:. include Kitson and' Crandon. 



(7.). 


CONTINUED - OVER 
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to 


RE:. THOMAS K. ’JONES^ 


Memo 


DEPUTY. UNDER SECRETARY OF DEFENSE;. 
ET. 'AL • ' ■ ' ' " 
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interviews at Boeing, Seattle, WashxngtSn, fesuTted in 
documents being turned over to' the FBI which were in conflict 
with -Statements, given by the subjects. Boeing was served with a 
Federal grand jury subpoena which was returnable on 1/12/83. A 
delay was granted and Boeing provided 860 .pages of documents on 
1/18/83. On 2/28/83, Boeing’ produced an additional 2319. pages 
of documents. "Additional classified Boeing documents, will be 
tiirhed over, .when appropriate clearances, are obtained for the 
defense attorneys , FBI SAs , DOb investigators , and ,D0J attorneys . 
On. ’3/8/83, all concerned parties. (FBI,' dod, CIA, ppj,''and defense 
coiiriselsj met and worked out details to. spe’ed up the 'procedure 
for obtaining- clearances. The* exact nature,, volume, or subject 
.matter, of the'' classified documents is unknown. Alexandria is in 
tiie .proce'ss of conducting a complete review of the documents, 
received to da’te. and estimates a detailed chronology will be 
completed by 4/29/83. ’ * 

Investigators of the Office of Inspector General, DOD, 
are reviewing the .appointment calendars,’ telephone logs, .and 
correspondence files of the subjects to determine their, 'involve- 
ment in raatters related to Boeing. At the completion of this 
review.,, an in-depth analysis of the projects, with which 'the 

subject’s had dealings will be .linder.takeh. 

^ * 

Harold Kitson was interviewed and advised he had pre- 
pared a memo to Boeing reques.ting .$150-180,0,00 for anticipated ” 
losses for accepting' employment with the Federal Government. He 
received a check in- the amount of $50 ,0.00''for termination pay 
but did not receive a breakdown of the specific area's used in 
computing the figure.. He denied any wrongdoing and disqualified 
himself’ in September.,, .1982,. from decisions' affecting Boeing. ’ He 
is currently receiving retirement pay from Bde’ipg.' 

Le’gat,. Paris advised that .a request was made on 3/10/83, 
to the .Office of Security, North Atlan-tic Treaty Organization, 
for a detailed interview, .of ‘Lawrence H. Crandon in’ connection ' 
with .the ,$40,0.00. termination pay received from Boeing. 


2 .- 





R 20i040Z APR 83 


M 




PARIS (58-19) (P) 


/ 




/ 






TO DIRECTOR FBI ROUTINE 312-20 
BT 

UNCL AS E F T .0 

THOMAS K.^pNES, ET AL; COI-DODj OO : ALEXANDRIA; 

RE ALEXANDRIA AiRTEL FEBRUARY .1*6, 1983, CAPTIONED AS ABOVE, 



!£«».AD4£6L- 
Iassl 0!f.; / 

Wm-Sciyj. 
Gira.feij 

Inspection 


ON MARCH 30, 1983, LAWRENCE H. CRANDON, AIR COMMAND AND C0NTr|)lJ2,J!11. 


SYSTEM (ACCS), 17 RUE THERESIENNE, 100.0 BRUSSELS, BELGIUM, WAS 
INTERVIEWED BY I 



tabofstoty.; 

leoalCowt I 

C!}.0t6MV. 

filJuaicAJS;. . 
Rsc.Mafit 


Ttispnona iVn 


PERSONNEL OFFICER, NATO 


OFFICE OF SECURITY (NOS), CONCERNING, HIS PAST ASSOCIATION WITH THE 
BQEING AIRCRAFT COMPANY. AFTER BEING INFORMED OF HIS RIGHTS, 

MR. CRANDON FRmY PROVIDED THE FOLLOWING INFORMATION. 

sometime in MiD-1981, THROUGH THE BOEING, ’’G.RAPEVI NE,” CRANDON 
learned of the EXiSTANCE pF ACCS AND THE FACT THAT IT WOULD HAVE A 
U.S. CONTINGENT SOME OF WHOM WOULD BE SUB -CONTRACTED FROM PRIVATE 
industry; as a MR; HAL KITSON, CRANDON/.S SUPERVISOR- AT BOEING, 

WAS ALSO considering JOINING ACCS, CRANDON ASKED HIM FOR MORE 
DETAILS; HE LEARNED THAT BOEING WOULD FORWARD THEIR APPLICATION 
TO the electrical industries ASSOCI'ATIOI^ (?), WASHINGTON, D. C., ' 

AN INDUSTRY LOBBYING ORGANIZATION'. THE ELECTRICAL INDUSTRIES 
ASSOCIATION WOULD THEN PROVIDE INDUSTRY NAMES TO THE D|PARTMENT 
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OF IXEFENSE RESEARCH AND ENGINEERING DIVISION (DDR AND E) , WASHINGTON, » 

D.c. after he had submitted his application, crandon was called 

FOR AN INTERVIEW IN WASHINGTON FOR A POSITION IN THE AUTOMATIC DATA 
PROCESSING SECTION OF ACCS. IN WASHINGTON, D.C., HE WAS INTERVIEWED 


BY (?) OF DDR AND E. A FEW 

' ' b6 

MONTHS later he RECEIVED AN OFFER OF EMPLOYMENT WITH ACCS. CRANDON b7C 
reflected on this offer for approximately four months before FINALLY 
ACCEPTING IT. ALTHOUGH IT MEANT A SUBSTANTIAL REDUCTION IN HIS PAY 
AT BOEING, crandon TOOK THE JOB BECAUSE HE WANTED TO LIVE IN EUROPE 
AND believed THAT THIS WOULD BE HIS LAST OPPORTUNITY TO DO SO.. 

UPON LEARNING HE WAS ACCEPTED FOR THE ACCS TEAM, CRANDON 
INFORMALLY ASKED THE HEAD OF PERSONNEL, NAME NOT RECALLED, OF THE 

AWACs branch, Boeing aircraft Seattle, if anything cquld be done 

TO MAKE UP THE DIFFERENCE IN HIS LOST SALARYi THE HEAD- OF PERSONNEL 
told him there was nothing BOEING COULD ’DO IN THIS REGARD. SINCE 
HE WAS GOING TO WORK FOR THE DEPARTMENT OF DEFENSE, IT WOULD BE A 
CONFLICT OF INTEREST IF BOEING PAID HIM ANY EXTRA MONEY. CONSEQUENTLY * 
crandon was not GIVEN ANY SPECIAL PAYMENT AND NO ORAL OR WRITTEN 
PROMISE FOR SUCH A PAYMENT WAS MADE. CRANDON SAID. HE RECOGNIZED 
THAT ANY SPECIAL SETTLEMENT FROM BOEING WOULD BE A CONFLICT OF 
INTEREST WITH HIS POSITION WITHIN THE DEPARTMENT OF DEFENSE AND HAD 
ONLY ASKED ON THE OFF-CHANCE THAT THERE MIGHT BE SOME PROVISION,. 
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<* 

CRANDON LEFT BOEING IN MARCH,- 1982. UPON HIS DEPARTURE HE RECEIVED 

A certain settlement, exact amount unrecalled, from the following 

SOURCES: 

- A VIP FLAN,. A PLAN WHICH BOEING HAD ESTABLISHED FOR ALL OF 
ITS EMPLOYEES WHERE MONEY INVESTED BY THE EMPLOYEE WOULD BE 
MATCHED ON A TWO TO ONE RATIO BY BOEING. THE MONEY WAS THEN- 
INVESTED IN A STOCK TRUST; 

- MONEY FROM UNUSED VACATION TIME; 

- APPROXIMATELY TEN; SHARES OF ;BOEING STOCK FROM AN EMPLOYEE 
STOCK PURCHASE PROGRAM. 

HE DID NOT RECEIVE ANY OTHER SPECIAL TERMINATION OR SUPPLEMENTARY 
PAY. THE severance SETTLEMENT HE DID RECEIVE FROM BOEING WAS PAID * 
DIRECTLY TO HIM BY CHECK. CRANDON CLAIMS THAT THIS SETTLEMENT WAS 
.PART OF A NORMAL SEVERANCE OF THE NORMAL TERMINATION AGREEMENT PAID 
TO ALL BOEING O-IPLOYEES AND WAS NOT FOR PAST SERVICES OR TO 
SUPPLEMENT HIS GOVERNMENT SALARY*. 

CRANDON STATED THAT HE HAD NO AGREEMENT OR UNDERSTANDING, WRITTEN 
OR ORAL, FORMAL OR INFORMAL, ABOUT HIS RETURN TO BOEING UPON 
completion’ of government service, his contract with, ACCS IS FOR ’ 

TWO YEARS WITH AN OPTION FOR A THIRD YEAR. AS OF THIS TIME, CRANDON 
flans to stay in EUROPE FOR THREE YEARS AND THEN RETURN TO 
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.private, INDUSTRY IN THE UNITED STATES. SINCE HE WAS HAPPY AT BOEING 
AND ENJOYED HIS JOB THERE HE PLANS TO REAPPLY FOR EMPLOYMENT WITH" 
THEM; HOWEVER, rE ALSO IS THINKING .OF APPLYING TO' OTHER CORPORATIONS. 
INDFF41 HE may ELECT TO STAY IN EUROPE EITHER WITH NATO OR A 

PRIVATE FIRM IF IT SEEMS ADVANTAGEOUS AT THE TIME. 

CRANDON has a house in SEATTLE WHICH IS NOW RENTED. SINCE THIS 
HO.USE IS too large FOR HIM AND HIS WIFE, HE ANTICIPATES KEEPING IT 
rented and relocating in a smaller house or apartment, WHEREVER ,AND 
IF EVER HE WERE TO FIND FUTURE EMPLOYMENT IN THE UNITED STATES. IF 
HE RETURNS TO THE U^S., HE ANTICIPATES LOOKING FOR WORK ON THE 
WEST COAST SINCE HE HAS LIVED THERE AND WORKED IN THE FOLLOWING 
JOBS virtually nonstop since 1951,: . . 

1951 - 1,953 HE WAS EMPLOYED WITH GILFILLAN BROTHERS INC., 

LOS ANGELES 

1953 - 1958 HE W0RKED WITH AUTONETICS DIVISION OF NORTH AMERICAN 
AVIATION,, D.OWNEY, CALIFORNIA 

1059 ^ 1959 HE WORKED FOR LOCKHEED. MI SSILE AND SPACE DIVISION,. 
SUNNYVALE, CALlfOJlNIA 

19.59 - 1971, HE WORKED WITH WGHES AIRCRAFT COMPANY, FULLERTON, 

California. 

1971 1972 HE WAS ;H-iPLOYED WITH RCA CORPORATION, MOORSTOWN, 

NEW Jersey 


* * 


o 
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197-3 - 1082 HE WORKED WI-JH BOEING CORPORATION IN SEATTLE, WASHINGTON 

crandon is currently a member of the automatic data processing 

^ADP) section of the ACCS TEAM. XiHIS SECTION IS CONCERNED WITH THE 

% 

ft 

DFSIGN OF THE ADP SUB-SYSTEM OF ACCS, HIS SECTION CHIEF IS A 

I GERMAN CIVILIAN. HIS CO-WORKERS ARE 

[ french, and wing commander I 

royal air FMUCE. the other AMERICANS EMPLOYED AT ACCS ARE: 

HEAD SYSTEM SECflQN 
r ^ 1 

I HEAD CONTRACT SECTION b7C 

MEMBER SYSTEM SECTION 
MEMBER COMMUNICATIONS SECTION 
MEMBER CENSORS SECTION 

USAF, MEMBER OPERATIONS /TECHNICAL SECTION 
since leaving BOEING, MR.. CRANDON HAS BEEN IN CONTACT WITH 
1 and I I OF BOEING, 

I IS BOEING * S BRUSSELS- REPRESENTATIVE WHOM CRANDON MET - 
WHILE HE WAS IN SEATTLE. THEIR WIVES ARE MEMBERS OF THE AMERICAN 
WOMEN’$ CLUB IN BRUSSELS AND THEY MEET SOCIALLY FOR DINNERS AND THE 
like. has never asked any PROBING questions ABOUT CRANDON’ S 

WORK AT ACCS AND CRANDON HAS NEVER VOLUNTEERED ANY DETAILED INFORMATION. 
TO I 1. crandon claims TO BE AWARE OF THE CONFLICT OF INTEREST 
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BETWEEN BOEING AND THE DEPARTMENT OF DEFENSE AND HAS NEVER GIVEN ANY 
sensitive or privileged information to BOEING OR ARY OTHER U.S. 
.CONTRACTOR. IN APPROXIMATELY APRIL, 1982, HE SAW | | A 

MARKETING MANAGER FROM BOEING WHO WAS PASSING THROUGH BRUSSELS ON A 



BUSINESS TRIP. THEY MET FOR ONE EVENING AND DISCUSSED GENERALITIES. 
MR. grand ON HAS ALSO SEEN 


THE LOCAL REPRESENTATIVE 


OF COMPUTER SCIENCES CORPORATION. 

CRANDpN COOPERATED FULLY IN THE INTERVIEW. HEf SAID -HE HADKOTHING 
TO HIDE, DID NOT BELIEVE HE HAD COMMITTED ANY' ILLEGAL ACT AND WAS 


PREPARED TO ANSWER ANY MORE QUESTIONS CONCERNING HiS ASSOCIATION WITH 
BOEING. 


ADMINISTRZTIVE: ' 

FBIHQ retransmit TO ALEXANDRIA. 
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PRECEDENCE: 


□ IMMEDIATE □ PRIORITY EL ROUTINE 


FM: DIRECTOR, FBI 
TO: 


Q White.House/WH/ 

□ Bureau of Alcohol Tobacco Firearms/BATF/ 

□ Central Intelligence Agency/CIA/ 

□ CIADCD/DCD/ 

□ Dept..of Energy HQS/DOEHQ/ 

'□ Dept, of Energy Germantown Diy/DOE/ 

□ Dept. of'Justice/DOJ/ 

O. Dept, of State/DOS/ 

□ Dept of, the Army/DA/ 

□ DeptiOf Treasuiy/DOT/ 

□ Defense Intelligence Agency/DIA/ 

BT 

Classification: . UAlCLAS> 







□ Director National Security Agency/NS^ 

□ Director Naval Investigative Service/DIRNAVINSERV^ 
D Drug Enforcement Admin./DEA/ 

□ FAA Washington HQ/FAA/ 

O HQ AFOSI Bolling AFBDC/AFOSI/ 

□ INSCOM FL'Meade/INSCOM/ 

□ Nuclear Regulatory Commission/NRC/ 

□ U.S. Customs Service/UCS/ 

□ U.S. Immigration & Naturalization Service/INS/ 

□ U.S. Secret Service/USSS/ 

□ Other: 



Addressee Internal Distribution 

For: : ^ 1 1 £ 

(// 
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See Attached 
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following.the text and must be Identical for .all addressees. ' ^ «> 0 93. Administrative data may be added immediately 

Preparation of o-73 Form (Yellow) 

■1 . Date.* Preoedenoe .T«« or print date and indloale preoadenoe by oheoklng the appropriate box. 

using block "OlheC Indite getgSkS Jrafcng adSeSeoia i7°i'd^ ^ ‘•’Aroprlale box. Note: When 

Installallon, Ihe name o( the base. fort, or station must be listed to ensire deZ^!** Vyashingloni D.C. II addreteeels) Is a military 

3. Classllloation • Type or print the classilloatlon and II appropriate. Ihe caveat and warning notices. 

IHeadguarteis Agency (f.e. Son, 3oSta7utSS.|. addSeelsT'S^^* '? *’* ® »»hln a 

Dept of Stale, Dept ol Justice, and Delense Inlellgenco Agency list en the "Fot-'1l'S"«?i*i"'° ‘”s'''‘>u»eti. I.e. a message to 

STf “ w'i °e Cl1mS"S;.rDlS D^P ^ 

■dlstSSr* ^ fsenoy beadguarters where Ihelr analysl will elteot In-house 

5. .subleot - Type or print the subieci in the space prowded or oheoh ■-■see attwXred- 1, subw is idehlloal to attached message. 

6. •Originator’s ’Boxes,- Type cr-prinl the ortglnaloTs name, telephone extension, . room number, and division. 

" -- -0-2 the message Is 

Preparation of Message To Be Transmitted 

3. .Editing Changes to the Text - (See Restrictions on Use, item 4) 

4. Administrative Data - Type or print. administrative data immediately following the text. 
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FM ALEXANDRIA Cr5^2 64.) (P) 

TO DIRECTOR /i4l (ROUTINE) 
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THOMAS K.. JONES, DEPUTY UNDERSECRETARY OF DEFENSE; ET AL, 
COI-DOD (00: AX) 


RE ALEXANDRIA. AIR TEL TO BUREAU,3/ 1 1/83. 

A REVIEW OF DOCUMENTS SUPPLIED BY BOEING BEUSVANT TO A 
FGJ SUBPOENA WAS COMPLETED BY BUREAU AENTS 5/A/83, A DETAILED 
CHRONOLOGY i»;AS PERPARED QF IMPORTANT DOCUMENTS. 




I * 
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. 1 ^ »* 
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SUBJECTS. THAT 'V/OULD OeCT BOEING. 

LAWRENCE H. QRANDON, AIR COMMAND AND CONTROL SYSTEM (ACCS) , 
BRUSSELS, BELGUIM ADVISED THAT WHEN HE ACCEPTED HIS GOVERNMENT 
POSITION HE ASKED THE HEAD OF PERSONNEL IF ANYTHING .COULD BE DONE 
TO. MAKE UP THE DIFFERENCE IN HIS L0§T SAURY. HE WAS TOLD THAT 
BOEING COULD DO NOTHING IN THIS REGARDCBOEING DID THIS FOR JONES, 
PAISLEY and REYNOLDS) i 
BT- 


i 
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TO DIR^OR ROUTINE 

/ 
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THOWAS K. JONES, DEPUTY UNDERSECRETARY OF DEFENSE; ET AL; /) 



F 


(00: ALEXANDRIA) 

RE ALEXAt'ORIA AIRTEL TO SEATTLE DATED APRIL 18, 19^3- 
REVIEW OF BOEING A>’D GOVERNf»iENT DOCU'*?ENTS REVEAL THAT IN ^5AY 
OF 1982, THE ANTI SUBMARINE WARFARE/STAND OFF WEAPON (A'^W/SOW) 
PROJECT WAS HAVING BUDGET PROBLEMS AS THE FUNDING WAS SEVERELY 
REDUCED. IN LATE JULY, EARLY AUGUST OF 19^2, BOEING’S ASW/SOW 

CONTRACT WAS tNCREASED FROM $18.5 MILLION TO $59.5 MILLION. RECORDS 

* 

INDICATE THAT THE PROJECT MAY HAVE BEEN RESTRUCTURED. 

RECORDS I^3DICATE THAT PAISLEY MET WITH H.N. ^UVERUDE, VICE 
PRESIDENT, BOEING AQ?0SPACE COMPANY, ON APRIL 7, 1982, APRIL 13, 

1982 AND MAY 15; 19«2, WHEREIN THE ASW/SOW PPOGRAM WAS DISCUSSED. 


^y.//o3r- 
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F0LLC©;'16 THE HAVAL 


O'} JULY 23',, 1982, PAISlQ »4ET WITH 
RESEARCH ADVISORY CO^HMITTEE ( NRAC) SUr^'^lER STUDY 0?^ NAVY THEATRE 
»^UaEAR FORCES. IT IS NOT KNOWN WHAT PAISLEY WAS BRIEFED QN. A 
meeting was held on JULY 29, 1982 •, WITH PAISLEY TO REVIEW THE' 
ASiJ/SOV/ PROGRAM. IT IS NOT KNOWN IF ANY BOEING EMPLOYEES ATTENDED 
THIS MEETING. 

REVIEW 0? BOEING DOCUMENTS REVEALED THE FOLLOWING DOCUMENTS 
CO NCER NI NG | | ; 

TO' I IdaTED may 4, 1978. 


1> MEMO FROM 
MEMO INDICATES 


OF THE GOVERNMENT REQUESTED 


BOEING AND OTHER AEROSPACE FIRMS NOMINATE CANDIDATES FOR DIRECTOR 
OF CRUISE MISSILE PROGRAMS. | WAS SELECTED. RECOMMENDS 


SEVERANCE PAYMENT. FOR 
2) MEMO FROM 

indicates that 


TO 


IDATED MAY 19,- L978i 
WILL NOT 60 TO WASHINGTON, D.C. ^ IF ONLY GIVEN 


$20,000. HE NEEDS $^6,000;, MEMO STATES "HOW BAD DO WE WANT 
TO 60 TO WASHINGTON?" 

3) memo from! 


TO 


DATED MAY E2, 1978. 


RECOMMENDS TERMINATION PAYMENT OF $26,000 AND INDICATES 


WILL NOT ACCEPT POSITION IF HE ONLY GETS $20,000. MEMO GOES 


* 


i 
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OS TO state that TJpY ARE LOSING TWO BOEING WEN FROf»5 DOD AND 
THAT HE BELIEVES "IT IS IMPORTANT THAT WE CONTINUE TO ASSIST THE 
KPARTMENT of DEFENSE BY HAVING SELECTED BOEING MANAGERS ASSIGNED 
THERE". 

4) HANDWRITTEN NOTES DATED JUNE 23, 1978, WITH NOTATION 

memo STATES THAT I ~|bRIEFEP. | ] ON 


"STATUS ON CRUISE MISSILE PROG* - CHANGES IN PROPOSAL GROUND RULES 
-SETTING; UP BOEING SO ALGM LOSES TO G.P.’S TOMAHAWK. EXCHANGED 

VIEWPOINTS ON- VALUE OF A BOEING GUY IN ZEIBERG’S HOUSE IN ODR & E’ . 

HAS BEEN 


5) MEMO FROM 


TO 


OFFER TO 


POSTPONED FROM JLH-Y I TO SEPTEMBER 1. THIS' HAS CAUSED MAJOR PROBLEMS 
. MEMO states 


FOR 


I FEELS PUTTING A BOEING MAN INTO 
THE CRUISE M-iSSILE JOB IN DOD MAY BE A COMFORTER FOR AWARDING THE 
CRUISE MISSILE CONTRACT FOR TOMAHAWK". 

IdATED DECEMBER 13-, 


b6 
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6) MEMO FROM 


TO 


1'97.8. INDICATES THAT IN MAY,. 


WAS OOING TO LEAVE BOEING TO 


ffiCQME THE GOVERNMENT’S DIRECTOR OF THE, CRUISE MISSILE PROG RAM. A 

S:VERA.NCE PAYMENT OF $2 6,00^' HAD BEEN AUTHORIZED. IN JUNE,|_ 

started to move, in JULYj THE MOVE VIAS ABORTED. THE MEMO 
recommended a financial settlement of $13,000 FOR EXPENSES INCURRED 
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RY WKIARO,. 

LEADS: SEATTLE DIVISION AT SEATTLE,- WASHINGTON. WILL 
TMTERUTEW H. Mi STllVERUDE AND I |oF BOEING AEROSPACE 


INTERVIEW H..M4 STUVERUDE AND | |OF BOEING AEROSPACE 

REGARDING THEIR DEALINGS WITH PAISLEY AND THE ASW/SOW PROGRAM. WJLL 
DETERMINE HOW BOEING’S CONTRACT PRICE WAS RAISED FROM $18.5 
MILLION TO $59,.5 MILLION WHEN THE .OVERALL FUNDING FQH THE ASW/SOW 


b6 
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PROJECT WAS SEVERELY REDUCED. 

will interview r | R€GARDING HIS APPOINTMENT AS 

THE .GOVERNMENT’S blBECTOR OF CRUISE MISSILE PROGRAMS. WILL 

Discuss boeing officials reaction to this appointment and their 
encouragement and offers of severance payment. 
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THOMAS K^"^^’ES, deputy UNDERSECRETARY OF DE FENSE; ^ELVIN R /"TA ISLE) 

assistant SECRETARY' of THE NAVY; HERDER aC^YNOLDS, OFFICE OF 

/' _ ^ _ ... _ _~ 

The secretary oT^EFENSE; L AURENCE Hr“^AJ D 0 N , NORTH ATLANTIC 

treaty ORGAN RATION; HAR0L?~^^TS0N , JR., DEPUTY ASSISTANT SECRETAR Y 
OF THE NAVY; CO I - DOD, (00:ALEXANDRIA) 

RE ALEXANDRIA TELETYPE TO BUREAU DATED MAY 6, 1985. 

FOR INFORMATION OF PHILADELPHIA, SUBJECTS RECEIVED SEVERANCE 
pay from their FORMER EMPLOYER, BOEING AEROSPACE, TOTALLING 




approximately $485 , OS0 PRIOR TO TAKING THEIR CURRENT GOVERNMENT 
POSITIONS. TIERE IS SOME INDICAT ION THAT THEY INTEND TO RETURN TO 
BOEING UPON COMPLETION OF GOVERNMENT SERVICE. ALEXANDRIA IS TRYING 





% 
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BOEIMG OM ANY GOVERN-viENT PROJECTS. ONE OF THE PROGRAMS THAE 
SUBJECT PAISLEY WAS ItiVOLVEO, IN IS THE JVX PROGRAM WHICH IS 
SCHEDULED TO GO OUT FOR BIDS SOMETIME IN 1983. THE JVX I<=5 A JOINT 
ARMY,. NAVY AND AIR FORCE PROJECT TO REPLACE THE CH46 AND 53 
HELICOPTER. BOEING VEITOL AND BELL HELICOPTER ARE PLANNING TO 
TEAM UP AND SUBMIT A BID ON THIS PROJECT. 

JOSEPH MALLEN., PRESIDENT, BOEING VEITOL, PHILADELPHIA, 
PENNSYLVANIA, MET WITH PAISLEY ON FEBRUARY 16, 1982? MAY 25, 19B2J 
JUNE 7, 1982;: AND SEPTEMBER 7, 1982. ' J.F. ATKINS, PRESIDENT, 

^LL HELICOPTER, WAS PRESENT AT THE JUNE 7, 1982, MEETING. IT IS 
NOT EN01-/N IF HE ATTENDED OTHER MEETINGS. 

LEAD?, PHILADELPHIA IS REQUESTED TO INTERVIEW MALLEN AND ATKINS 
TO DETERMI^E WHO WAS PRESENT AT THESE MEETINGS, WHAT WAS DISCUSSED 
AND WHO SAID WHAT TO WHOM. 

BT , . 
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FM ALEXA^RIA (58-264) 

TO DIRB-OTOR ROUTINE 

/ 

philai/elphia routine 
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t-VM-. AMM. 

Exec. A1M.F.*>. , 

Assl 0(1.: y 

Adm.Seiva. 

InspocQcm , 

Wall- ■ 

Uixuatcry 

l^C?VR., 

OH of tong. 

& Public Atfs 

Uec.Msnt. 1 

TecH.Ssfvs. 

Tratniro 

TeleohcnoRm. 


THOMAS K.^NES, DEPUTY UNDER-SECRETARY QF DEFE.lSEj ET AL ; 001-0 00,^ 
00; AX. 

RE PHILADELPHIA AIRTEL TO ALEXANDRIA JUNE 3, 1983; ALEXANDRIA 

TELETYPE T.O BUREAU, MaY 25, 1983;- A® ALEXANDRIA TELCALL TO. SA 

I JUNE 1, 1983. 

AS EXPLAI-NED in REFERENCED TEL CALL At® TELETYPE, SUBJECT 
allegedly received SEVERENCE pay from, BOEING AEROSPACE TO SUPPLEMENT 
THEIR GOVERNMENT PAY WHILE COMPLETING GOVERNMENT SERVICE WHICH IS A 
VIOLATION OF TITLE 18 SECTION 209 OF THE U.S. CODE. THIS PROHIBITS 

any contribution to or supplementation of salary as compensation FOR 
SERVICES AS an OFFICER OR EMPLOYEE OF THE EXECUTIVE BRANCH OF THE 
UNITED STATES GOVERNMENT. TITLE 18 SECTION 208 OF THE U.S. CODE V 
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PROHlsnS GOVERNMENT EMPLOYEES FROM PERSONALLY AND SUBSTANTIALLY 

transacting business with Companies uiih which they haUe ,a pecuniary 

INTEREST* AN AGREEMENT FOR RE-EMPLOYMENT IS HAVING A PECUNIARY 
INTEREST. .THESE VIOLATIONS FALL UNDER THE CONFLICT OF INTEREST 
classification., 

FOR THE information OF PHILADELPHIA, ALEXANDRIA INITIATED' ^ 
CAPTIONED INVESTIGATION UPON INSTRUCTIONS; FROM FBIHQ, WHICH WAS DASED 
UPON A REQUEST EROM D .. LOVELL JEMSE#, ASSiSTAt^T ATTORNEY, GENERAL., 

CRIMINAL DIVISION, department OF JUSTICE. 

BT' ' 
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I TO DIRECTOR ROUTINE 
' PHILADELPHIA ROUTINE 
SEATTLE (58-3 15)/ ROUTINE 


UN CL AS 
THOMAS 


4? / 

K.^OJIES; 


l/ 


DEPUTY UNI 


ET AL'; 


Erne. A0*A(tt. ..■11 " — 1 

&>ge.A04OT.- ■! 

Exec AP-U \ .. j 
Asv ■».' / 

tixm.--.. ■I-— i 


iox... — " 

)L«alCfl»» 

on. ol Cent. 
■APu^icASv. 

nec.iV^.^ — : 
r«th,Se<v<; _ 

Tt3ii*ngp-5^ 
TeiiptranqiVn, «■ 
t)itCCtOI*S S8CV •— 


COI-DOD; OOtAX b6 

b7C 

•RE ALEXANDRIA TELETYPE TO PHILADELPHIA, MAY 25, 1983., 

AND Alexandria TELETYPE to Seattle, may 25 , 1983. 

FOR INFORMATION OF RECEIVING OFFICES, ALEXANDRIA CASE 

agent is meeting with doj attorney I I ^ 

JUNE 30, 1983, TO ASSIST IN PREPARATION OF FEDERAL GRAND JURY ^ 
SUBPOENAS FOR ADDITIONAL RECORDS FROM BOEING AND WITNESSES FROM. 

BOEING. ^ 

PHILADELPHIA AND SEATTLE ARE REQUESTED TO FURNISH, SUMMARY 

TELETYPE TO ALEXANDRIA WITH RESULTS OF INTERVIEWS REQUESTED 




? JUL 1 1^83 
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IN REFERENCED T^ELETYPES SO AN EVALUATION CAN BE MADE OF THEIR 
.Q?AND JURY POTENTIAL. 

BT 



Tail's 13 HIT 

RR hq AX CJ.^J3 {18 i|Zz 

SE rnr"’!.r.‘jrv:AU 

Cf iUvcjrtGATlOH 

R 0805 12^ JUL 83 
,FM SEATTLE (58-3l5) (P) 

|tO director-, FBI ROUTINE 
ALEXANDRIA (58-264) ROUTINE 
BT 

UNCLaS 

THOMaS k> .LO ilEa, DE PUTY UNDERSECRETARY OF DEFENSE; ET ALj 
CIO - DO,D, 00; ALEXANDRIA . 

RE ALEXANDRIA TELETYPE TO THE BUREAU Da'TED MaY 25, 1983. 
REFERENC^ID TELETYPE REQUESTED INTERVIEWS WITH BOEING 
EMPLOYEES 



H. N. STUVERUDE, AND 
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ON JULY 6, 1983, 


advised THaT HE DOES NOT HaVE A 
CONTRACT WITH THE BOEING COI-IPaNY aND THaT HIS TERMINATION 

PAY WOULD Have been based on aNy unused Vacation and monies 
that he Had in an investment plan which included his savings 

PLUS UNUSED SICK LEaVE, aND FINaLLY, THE TERMINATION PaY WOULD 

Have included any stock options that were avail>^le to 
him. 
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Page tyO . SE 58-3 15 UNCLaS 

IrEquESTED THaT he be allowed 'TO LEAVE HIS .MONEY 


IN. THE Various, plans 'WITH bohno, but they refused. 

stated THaT BOEIKO Had .informed him that if he wanted to come 

back, after completion of his assignment in WASHINGTON., DiC., 

TO let THEM K,NO.W aND THaT ,T%:Y WOULD MAKE EVERY EFFECT TO 
FIND HIM A Suitable job., there were no guarantees that he 

:VPULP BE HEHIREp. | | TaLkED- WITH f H FROM. BOEI NG *S 

PERSONNEL DEPARTMENT CONCERNING HIS TERMINATION" PAY. 
advised he did not request $2G,000.,00 from BOEING IN ORDER TO- 


GO TO WASHINGTON, D.G.,,. NOR WAS HE EVER TOLD THAT BOEING. WAS 
prepared, TO.- OFFER HIM; $20,000.00 • SPECIFICALLY IN. REGARDS TO 
THE memorandum .FROM I |to| |, REFERRED TO IN 

, REFERENCED COMMUNICATION j | ~| ADVISED THaT "TOMA Ha WK" IS 

A, general dynamic; tradename. I I statep THaT because he 

WAS A BOEING 'EJ1PLO.YEE THAT IF HE WAS APPOINTED TO' THE DEPARTMENT 
OF/DEFENSE,. HE WOULD BEND OVER BaCKWAHDS ^NOT TO APPEAR BT A SED" 

IN EAVO.R OF 'B.OEING. THEREFORE, HIS STATEMENT THAT HIS APPOINT- 
TENT*'TO THE .department OF PEFENSE WOULD . BE a COMFORTER FOR 
awarding - THE CRUISE, MISSiL'E CONTRACT FOR TOMHaWK WOULD ACTUALLY 


BE OF DENEFIJ to. general dynamics and not to BOEING-,. FINALLY 
AD-VISED that BEC'AuSE of -HE HaP TO SELL HIS. HOUSF A.ND 








a 


II 


Page three se 58-3i5 Wclas ^ 

and transport household goods and then .BuV another house in 

\vASHiNGTON, p.C., ONLY TO HaVE THE JOB. OFFER WITHDRAWN ANP 

require him to sell the house in. washing to Nj D.C., and buy 

A NEW ONE IN SEaTTLE, BOEING PaID HIM $13,000.00 FOR LOSSES 
INCURRED. 

ON JULY 7, 1S>83, HOviaRD STUVER.UDE, VICE PRESIDENT, 
DEPARTtCNTS MaNaGEDENT, BOEING aERQSPaCE, STATED HE COutD 
ONLY recall Two meetings with MELVIN Paisley-, one , on april 7, 
1982, WHICH Lasted approximately twenty to twenty -five minutes. 

PRESENT aT THa.T MEETING WAS ANOTHER BOEING Et;PL0YE'E, STUVERUDE’S 

assistant, ] [ at the meeting Paisley informed stuverude 

THaT the aSw/SOw program was experiencing ‘PRIORITY PROBLEMS 
AND THEREFOREj FUNDING PROBL.piS. PaISLEY SAID THaT UNLESS THE 
program COULD BE RESTRUCTURED aND THE FUNDING PROFILE REDUCED, 

THE PROGRAM wOULD BE DROPPED., PaISLEY SUGGEStED THAT IF THE 
BOEING company HaP. a^Y SUGGESTIONS TO SOLVE THIS PROBLEM, THaT 
THEY Make them to the united states. NaVY i STUVERUDE ADVISED THaT 
another meeting took: place on May l^y 15823! BETWEEN HIMSELF 
AND PaISLEY, aT WHICH TIME HE SHOWED PaISLEY A SYNOPSIS OF A 
program designed to RESTRUCTuk THE aSw/SQw FUNDING PROFILE. 


b6 
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Paisley s^ip thaT this ne'w program was iiORE in line with the 

FUNOm ava ilable and THaT BOEING SHOULD TAKE THIS PROPOSAL TO 
aND to the KaVY to. Sp IF THEY AGREED. 

ACCORDING TO STyVERuDE, IS THE DEPyTY ASSISTANT SECRETARY OF ^ 7 ^ 

NaVY for research and engineering . 

STUVERuDE STaTED THa.T THE VaLuE OF THE BOEING CONTRACT 
PRIOR TO THE MEETINGS WA? NO WHERE NEaR $18.5 MILLION BuT 

considerably LESS, and thaT the. Value after the meetings was 

SOMEw.HaT less THaN TH*AT, and therefore, the $.39.5 MILLION 
figure .was also completely .W-RoNG . STUVERUDE STATED THAT THE 
^ Navy would be able to provide information as to wHaX the value 

OF THE BOEING CONTRa'CT waS PRIOR TO THE MEETINGS AND AFTER 

them. 

ON JULY 7 , 1983, I 

_ . I ^ ^ 1 b6 

TNG aEROSPaCE, ADVISED THaT HE ATTENDED A TwO WEEK STUDY b7C 

IN JULY OF 1982, AS' A MEffiER OF THE NaVY RESEARCH ADVISORY 
COMMITTEE*. aT THE CULMINATION >OF THaT STUDY A PRESENTATION WAS 



toe five SE 58-il5 UNCLaS 

Made by members of the advisory committed iq mel Paisley and 

OTHER. ME^BERS OF THE REVIEv/ COMMITTEE ON JULY 23> 1983* THE ■ 

Funding for boeing .contracts accordi kg to | ~| v/as not 

affected by THE RESULTS .OF THAT MEETING. 

FD-302S T.O FOLLOW. 


b6 
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BT 



FD-36 (Rev, 5-22-64) 


r [t the following in 
AIRTEIt 


FBI i€^ 

Date: 8/19/83 

(Type in plaintext or code) 



FQ-36 (Rev! 8-26-82) 


TRANSMIT VIA: 

□ Teletype 

□ Facsimile 
(2 Airtel 


c? 


FBI 

PRECEDENCE: 

□ Immediate 

□ Priority 

□ Routine 


Q. 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLASEFTO 
UNCLAS 

Date 8 / 3/83 


□ 


DIRECTOR, FBI 

SAC, ALEX^^ND^yt (58-264) (P) 


\ 

vJ 

r 


A 


TO: 

PROM: 

CHANGED 

JPHOMAS Xr^rONES, 

J^'EPTO®JRSE(H^ETAR2j0jE»rDEPENSE 5 
JffiOTN ROBERT-PAISLEY, 

'HERBiSlT^J^EYNOLDS 
0BSDX1E--QEJ3^^JE.CBE 'ARY OP DEFENSE 





■J jAWRENCE h .^ 

, NORTH 

HAROLD^TSON , JR . , 

DEPtJTX .ASSISTANT-SECRETARY^OBUTHE^NAyX; 

’COi - DOD 
(00: AX) 

Titl e marked .”cha ngedlL..:to^show».cor-recWsDe-lllng^.of 
Pa3^1exLs_XiEsJb_nam^^_Me^lyxn,.^.,.^JL^^pi:eyi 
"Thom^-«K. Jones , peputy_llnde£secret:arx of Defense Melvin . 
goberKJbPalsle y , Assist ant.,.. Seer eta^ry- ~6£-3he^avy ; Herbert A. _ 
Reynolds, olTice of the !S,e_cxd1ia?y ,Pjt^,^fLensejljbawrencC3>‘CQj^nd^^ , 
North Atlantic Treaty Organization; Harold Kit son, Jr., 

Assistant Secretary of the Navy". 
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Re Seattle teletype to Bureau, 7 / 8 / 83 . 

Enclosed for the Bureau are the original and three 
copies of a self-explanatory Enclosed for Seattle 

two copies of instant LHM. ^ 

Alexandria wj^ll h^ ^le^dls semination or MM to 
Attorney I ^ ^ DCIS. Th^ Bureau is requested 

to refrain from anV /fui’ther dissemination. 

©Bureau (Enc. 

2-Seattle (Enc. 2) 

1-Alexandria ' 

PMSrgaj 
(5) ^ 

Approved: i Transmitted Per 




AUG 10 ta 


(Number) (Time) 




> 



In Reply, PUtue R^tr to 
File No. 


© o 

UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 

Alexandria, Virginia 
August 3, 1983 



« 


THOMAS K. JONES, 

DEPUTY UNDERSECRETARY OF DEFENSE; 

MELVYN ROBERT PAISLEY, 

ASSISTANT SECRETARY OF THE NAVY; 

HERBERT A. REYNOLDS, 

OFFICE OF THE SECRETARY OF DEFENSE; 

LAWRENCE H. CRANDON, 

NORTH ATLANTIC TREATY ORGANIZATION; 

HAROLD KITSON, JR.,> 

DEPUTY ASSISTANT SECRETARY OF THE NAVY 
CONFLICT OF INTEREST - DEPARTMENT OF DEFENSE 


Reference is made to letterhead memoranda dated 
October 18, 1982; February 9, 1983; and March 11 , I 983 . 

Alexandria Federal Bureau of Investigation (FBI) 
Agents have reviewed approximately 3912 pages of documents 
provided by the Boeing Company pursuant to a Federal Grand 
Jury subpoena. A chronology, 28 pages long, was prep ared 
for pertinent documents. Included in these doGiimpntRl I 


Defense Criminal Investigative Service (DCIS) Agents 
and FBI Agents reviewed government documents aln no- with 




b3 



doc.usiant o/^otainn nait.hcr 
izacotprjcndnticns nor conclusions of 
FBI. it .IB iho property of 
FBI and is loaned to your agorcy 
’li arcrnot to be 

ymm- 

Cl <r~) / ( 


no 




rsi/DOj;. 





FD-36 (Rev. 8-26-82) 


’ <V ' ^ 

TRANSMIT 

□ Teletype 

□ Facsimile 
0 Airtel 






PRECEDENCE: 

□ Immediate 

□ Priority 

□ Routine 



CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLASEFTO 

□ UNCLAS 

Date -10/21/83 






Approved: 


Transmitted 


Per 


(Number) 






Vi -c . * 
" -i i 


(Time) 





L - 
* s 


• 



In Reply^ Please Refer to 
FUeNo. 


. ^ 




UNITED STATES DEPARTMENT OF JUSTICE 


FEDERAL BUREAU OF INVESTIGATION 


Alexandria^ Virginia 
October_21, 1983. 


4 


THOMAS K. JONES, 

DEPUTY UNDERSECRETARY OF DEFENSE; 
MELVYN ROBERT PAISLEY, 

ASSISTANT SECRETARY OF THE NAVY; 
HERBERT A. REYNOLDS, 

OFFICE OF THE SECRETARY OF DEFENSE- 
LAWRENCE H. CRANDON, 

NORTH ATLANTIC TREATY ORGANIZATION- 
HAROLD KITSON, JR., 

DEPUTY ASSISTANT SECRETARY OF THE 
NAVY; 

CONFLICT OF INTEREST - DEPARTMENT 
OF defense 


Reference is made to letterhead memoranda dated 
October 18,' 1982, February 9, 1983, March 11, 1983, and 
August 3, 1983. 


roootnmeodflti'-ns nor conclusions of 
^v,e Xs tho property of 

and Is loaned to your agonoy; 
It and Its contents are not. to be 
distributed outside your agency. 



FBI/DOJ 




o 




/ 


"rece». . 

TELETYPjiliN ‘ 

310r.T'j3 i4)38? 

,i [T^ , eau 

Of IjiVEpiGATIOM 


l/^ 


jr 

Wc*. i\y 

1 Iftuf^-l^" •' 

1 ||tf^5^'>* - V ‘ 

Y JKJ.e'' 

I t^V 5 .i.*''^K - - 

\ ux?*t ; 

Y <51 '■*“ \ 

I SV,.. ^ ^ 

\ r.x -* - 
l **^1 

ntfe;****^^ "" ^ 


AXa001 5242 132Z/ 

RR HHQi / 

DE AX / 

R 311530Z OCCT 83 
FM ALEXANDRIA C58A-264) (P) 
TO DIRECTQR ROUT ICE 


UrCLAS I 

ATtEf^ION:^IAlSOf5 UNIT 

xmM.., nF.P»TY UH)ER.S EimMaij&Jt£^^^ 

COO :AX) 

RE LE6AT PARIS AIRT EL TO BUREAU, ^^ST 19, 1983. . 

LIAISON UNIT IS REQUESTED TO RELAY THIS TELETYPE TO LEGAT^ ^ 


PARIS. 


DOJ ATTORtEY 


I advised OCTOBER 28, 1983 , 
BOEIKG COUNSEL, C0^^'A^^H^ AND 


b6 

b7C 



THAT I 1 BOEIKG COUNSEL, C0^^'A^WH^ AN^ 

lawreboe h. crahjqk had telephoted brussells AT^xeeB^ ^ 

him that he had just revived his papervjork from the states., 2 NOV 1,0 1983 
UFOP RR'EVIEW of his paperwork,, CRAHDOH recalled that he did AETE-TSIE— 
termihatiod pay from boeisg and it did include a 'salary differential i 

LEGAT PARIS IS requested TO RRECOKTACT CRAiBON AND INTERVIEW 






13 

t,’ 

PAGE TWO AX 58A-164 IJ^^CLAS 

HIM RE HIS LATEST RECOLLECTION AND OBTAIN ANY PAPERWORK CRANDON 
I^M’/ILLING TO TURNOVER. ALEXANDRIA ANTICIPATES CALL IN M WITNESSES 
FHOM BOEIfS BEFORE A FEDERAL GRAND JURY IN AALEXAMDRIA, VIRGINIA, 

IN DECEMBER OF 1983. 

BT 



fr 


PAFUl (Rev. 8-25-80), 


Memorandum 


.CO 







r; 




To 


From 


: Director, FBI ( 
At^tion: 

:f'^egal, Paris ( 

5^, 


58A-19 



^Date 


r~ THOMAS KT" JONES, ET AL YI 

I .Subject: cSl^DtlD * \| 

I 00: AX 





yRe^sfei. (Sated Noveml:)er 1, 1.983. 

A. .1^ 'it ‘Lf MJif J* < 

d On . 



11/8/83 


dissemination was made of 


pertinent, portions set forth 
in, retel 




to:, Q Direction de la Surveillance du Territoire (DST), 

French domestic counterespionage service. 

r~l Renseignements (Seneiuux ((Seneral Investigative Section), 
Police Nationale j[RGPN), Prance. 


Hf^is (!toe 
u 



rn Service de Do.cumentation Exterieure.et de Ctontre-Espionnage 

(SDECE), French foreign intelligence and counterespionage service. 

□ Prefecture de Police (PP), Paris , France. 

□ Belgian SBrete de 1’ Etat (Security Service) (BSS). 


r~l Service de Renseignements Luxembourgeois 
( Luxembourg Security Service) 

O Police Judiciaire Police Nationale (PJPN), PariSj, France 

,Q Delegations Judiciaire.s Ptilice Judiciaire (Belgian 
CrirainaL Police) (BCP) 



m . Luxembourg Gendarmerie ^ 

^ NATO Office of Security, Brussels, Belgium 
Remarks: .ClassI^SiX fey 



0- Bureau 
2 - Paris 

(1 - 66 - 210 ) 

NOV 30198 ^ 






FDI/DOJ 


0:7^1 ja§^..3-6v82) 


CD 




O 


• 004 


MESSAGE RELAY VIA TELETYPE 
(RESTRICTED USE) 


PRECEDENCE:. □ IMMEDIATE □ PRIORITY ^ ROUTINE 


FM: DIRECTOR, FBI 
TO: 1 P(iASiS 




□ While Hbuse/WH/ 

□ Bureau of Alcohol Tobacco Firearms/BATF/ 

□ Central Intelligence Agency/CIA/ 

□ CIADCD/DCD/ 

Q Dept, of Energy HQS/DOEHQ/ 

□ Dept: of 'Energy Germantown' DIV/DOE/ 

□ Dept, of Justice/DOJ/ 

□ Dept, of State/DOS/ 

□ Dept, of the Army/DA/' 

O Dept, of Treasury/DOT/ 


□ Director National Security Agency/NSA/ 

Director Naval Investigative Service/DiRNAVINSERV/ 

□ Drug Enforcement Admin./DEA/ 

□ FAA Washington HQ/FAA/ 

□ HQ AFOSI Bolling 

□ INSCOM Ft. Meade/INSCOM/ 

P Nuclear Regulatory C'ommission/NRC/ 

□ U.S. Customs Service/UCS/ 

□ U.S: 'Immigration & Naturalization Service/INS/ 

□ U.S. Secret Service/USSS/ 


I AFBDC/AFOSI/ S'* VN 





USE AND PREPARATION OF FORM 0-73 


Restrictions on Use 


1 . Only incoming teietype messages within the categories' listed in MIOG Section 1 6-1 .7 pages 1251 & 1 252 may be prepared using form 

0-73., - - 

1 ■r-'.l- * tT 

2. Use of Form 0-73 is restricted to incoming teletype messages receive3“at-FBIHQ CommunicationstCenterWitnin the last 72 hours. 

^ 3. Addressees musf be Bureau Offices (LEGAT/Reld) or other Government Agencies. Geographical location must be Indicated if other 
^Government Agency is located outside the Washington, D.C. area. 


4: 


5. 




E^ditihg of me^ge'text is restricted to typed orprinted changes of a word or two. Changes to the existing text involving mpre than a 
word or two vvill require the originator to initiate a new message using Form 0-93. Administrative data may be added immediately 
following the text and must be identicai for all addressees. " ®tj ^ 

... - ^ 

Teletype meesages received by the Communications Center that do.not meet the above criteria shall b^e£€tur^ to jm^riginator for 

preparation using Form 0-93; ' f.};- 

*'•- - -** £? 

Preparation of 0-73 Form (Yellow) <• ^ 

1. Date & Precedence -Type or, print date and indicate precedence by checking the appropriate box. 

I 'V * ^ ^ ^ ^ * -Nj 

2. Addressee{s).- Type, or print addressee{s) immediately following the “TO;” or place a check mark in the appropriate box. Note: When 
using block “Other,” indicate geographical location if addressee(s) is located outside Washington, D.C. If addressee(s) Is a military 
installation, the name of the base, fort, or' station must be listed to ensure delivery. 

3. Classification - Type or print the classification and if appropriate the caveat and warning notices. 

-t 

4. Addressee Internal Distribution r Complete when the originator wishes the message to be distributed to a known entity within a 
Headquarters Agency (i.e. Division, Section, Unit, etc.). List the addressee(s) abbreviation and the Internal distribution, i.e. a message to 
Dept, of State, ^ Dept, of Justice, and Defense Intelligence Agency; list on the “For” line(s) as foliqws: 

^Example: Fori IDOS For SY/TAG; DOJ for Asst. AG Criminal Dfv.;‘DIA For'DSOP. 

Messages which do not list Internal distribution'shall be delivered to the agency headquarters where thefr analyst will effect in-house 
distributiori. , ' - 

6. ‘ .Subject - Type/dn print the subject in the space provided or check>“see attached'''if subject is idehtfcal to attached message,^ 

6: Originator’s Boxes -type or print the originator’s name, telephohefextensi6n,jbom number;; and division. 

^Approved By Box - Indicate approval for transmission by initialing therapproved^by box; Jf^ote; The person approving the message Js 
solely responsible for assuring all necessary editing changes are accurate and are legibfe.- ‘ 

Preparation of Message To Be Transmitted 

1 . Duplicate Copy & Notations.- Xerox 1 copy of the incoming teletype message.. A notation shall be made on the original incoming 

Jeletypejbdicating one copy made for relay to SACS . (or^LEGATS) v jor^ Government Xgericfes) ^ 

2. Editing of^Duplicate Copy (Heading) - Using a lead pencil ONLY draw-singlenines .through the first ahdUast lines of the message 
hiding; corinect these linesjrom top right to bottom left forming a ”2”'figure. (Do Not Obliterate the Heading) 

3. Editing Changes to the Text t (See Restrictions on Use, item 4) 

4. Administrative Data - type or print administrative data immediate^ following the text. - v ' ^ 


-t, * 




■rr. 

0 » ' 




O ' 


^ <1 




o 


4 


/ 







DOJ ATtORi'iY 
^ 


advised OCTOBER 28, 1983, 


b6 

b7C 


“IbOEITG counsel, CO^^:ACTED HIM AMD TOLD HIM THAT 
LA-'JRENCE H. CRAI'DOF HAD TELEPHONED HIM FROM BRUSSELLS AND TOLD 
riM TKA.T HE HAD JUST RECEIVED HIS PAPERWORK FROM THE STATES. 

UPO” RREVIEW OF HIS PAPERWORK, CRAHDON RECALLED THAT HE DID RECEIVE 
TERMIHATIO” PAY FROM BOEIMG AND IT DID INCLUDE A SALARY DIFFERENTIAL. 
LE6AT PARIS IS REQUESTED TO RRECOMTACT CRAffiOM AND IIH-ERVIEW 


2 










* « 


• J-A i ;: TWO - AA -3-8>-»e ^ ii.'.UA g- 

asi-^^oiXEcmN^ ijBmi. 

x-*«: o::::: ^ 

BT • 


♦ X 


0 


o 


0 



A33t,a-: 
^'Uifs/). 

Mtiol 

»si5peifi!o(w ^ 

Xfett. 






Tc!< 


Ubowtay _ 
Lfijal Coun . 

&Pu«teAffs 

ttec.Mjnt 

Tech.Scrvs. 

Tralntoo xrs 

teptw/aj. ^ 


COI 9GO^^AA) 


HE TEL CALL 0,F FBIKS SUPEriVISOii 
19£3 , T 0 ALEXAi-'D.ilA. 




ych livFa^FAT lOJ'} OF THE DbAEAb, O'.) JAiJuAiVY 4, 1SC4, A FEDDIAE . 


mk.)D JU.xY, iA, VltiQliJlA, BZGAW KEA.<.JriG XEBTirjOilY 0” 

CA PT 10 lED I im SI IG AT 10 rt. SA I 



PHOVIDib kW OVu.VIEW 

ULSTiOUS LOCOr.EWT$.' 




OF SUBJECT LELVYA PAISLEY, AM) 


OF 


SUE J£ CT J 0 r:E S, a P FEA>\ SD be foe E T I :E Gr { a Ig ^ m Y yA t g 


TE:-J ‘.ilTiESEES Fim.. SEATTLE, ^:lkSmmQiU THAT 
FAb E^EU SLEPuEUWED L’EJvE LXCUSn; A;‘D AGHEJ;) TO APP^Ar. IZFOti^L A FGJ 
IJ FERUaAY, 1£>34. 




^'*** eie^^ 
1 2 JAW 9 ;q5<j 





m 






FD-36 (Rov, 5-22-64) 


J ^ 


Date: 


1/3/8^ 


Transmit the following in 


AIRTEL 


(Type in plaintext or code) 


(Bjiotityl 


TO: Director^ FBI 

FROM: Legat, ^is (58A-19) (P) 

SUBJECT : THOMAS ^^JONES . DEPUTY UNDERSECRETARY 

' Of DEFENSE; et al; 

COI-DOD; 

00: AX 


ReButel 11/1/83. 

Enclosed to Alexandria is one twelve-pag e packet of 
docviments furnished 11/21/83, by | |to NATO Office 

of Security; 

Bureau 

(2 - Aleaxhdria) (Enclosure) 

(1 - Liaison Unit) 

1 - Paris 

RdJCrTMF 

(6) I I A 


JAN 10 


Approved: 


Special Agent in Charge 


U.S.Government Printing Office: 1972 — 455-574 




















.AXO005 PQEQOQRZ 
RR HQ 
AX 

It 1-51-S3 SZt eJA# U4 
FM ALEXANDRIA CSSA-as/) (P) 
TO DIRECTOR ROUTINE 
BT 


Q 

J ^ Jfi({ S‘l 1 9 ^ 9 p 


CTESST 


|E>toc.A8-fcw.. 


fcfim.jRv. / 

Ws»rt 



# 




Ifrtilil 


Lsbcrsle^ . 
LegsiCoun.. 
Rcc.Mgfit. 




JseJCSscs. 
Training 


on. oi Cong, 

iPutesAffe, 

Tc(e{)?!e(»Rm. 

jPifectof’oSocV 


UNCLAS 
ATTN; 

thomasW^s, d eputy undersecreiahy of ex AL- coi 

DOD ( 00 : ax ) ■ 

RE ALEXANDRIA TELETYPE TO- THE BUREAU, OCTOBER 31, jDgs. 


liaison unit is requested to relay this teletype to legat 

PARIS. ’ 

referenced teletype advised tha t Lawrence h. crandon 

CONTACTED BOEING COUNSEL ' ' 



AND TOLD HIM THAT HE HAD 


received his paperwor-k from- the states, upon review of his 
.paperwork, crandon recalled that his Tp„rN,T^-^_^_n ,„CL® 


b6 

b7C 




salary differential. hA ’- UfJ 

IN -REFERENCED TaETYPE, LEGAT, PARIS, WAS REQUESTED TO ‘ 

recontact crandon and interview hij|,r^ his^latest recollection and' 

C „/2 A/ll l / 




20 J984 


f 


rV 

:,V Mf/T 

m /^ A / 







o 

PA6k TWO AX 58A-26A yNCLAS 
obtain any paperwork CRANDON was willing to TIRN OVER. 

ALEXAt®RlA began FEDERAL GRAND JURY PRESENTATION JANUARY 4TH. AND 
WILL CONTINUE FEBRUARY 6TH AND 7TH. LEGAT, PARIS, IS REQUESTED TO 
PROVI0E RESULTS t)F ^ANDOil^ -TNTERVXEW AS SOON AS AVAILABLE. 

BT 




0-73 (Rev. 3-31 -82) 






MESSAGE RELAY VIA TELETYPE 
(RESTRICTED USE) 

PRECEDENCE: g IMMEDIATE □ PRIORITY jZ ROUTINE 


FM: DIRECTOR, FBI. 
TO: 




□ While House/WH/ 

□ Bureau of Alcohol Tobacco Rrearths/BATF/' 

□ Central intelligence Agency/CIA/ 

□ CIADCD/DCD/ 

□ Dept, of rnergy HQS/DOEHQA 

'□ Depbof Energy Gennantown'DlV/ppE/.' 
g De'pT; of Justice/DOJ/' 

□ Dept, of>State/DOS/ 

* 

O Dept; ofthe'Ar'my/pAT ‘ 
g Dept, of TreasuryJ’bOT/' 

□ Defense Intelligence Ageiicy/DIA/ 

BT 


O Director NationaLSecurity Agency/NSA/- 
■ '□< Director Naval investigative' SerVice/DiRNAVINSERV/ 

□ Drug Enforcement Admin./DEA/ 

□ FAA Washington HQ/FAA/ 

. p.‘ HQ 'AFOSI Bolling’ AFBDC/AFOSI/ 
g MNSCOM Fti Meade/INSCOM/. 

□ Nuclear Regulatory Commission/N 
g U.S. Customs Service/UC^ 

" □' 'U*.SSImmigration.&,, Naturalize; 

□ U,S."SecretService/OSSS/ 

□ Other: 





DO NOT FILE WITHOUT COMMUNICATIONS STAMP 


fbi/doj 





Restrictions on Use” 

1 Only incoming teletype messages within the categories listed in MIOQ Section 1 6-1 .7 pages 1 251 & 1 252 may be prepared using form 


0-73. 

2. Use of Form 0-73 is restricted ^to incoming teletype messages received at FBIHQ Communications Center Within the last 72 hours'. 


3. Addressees must be Bureau Offices (LEGAT/Field) or other Government Agencies. Geographical location must be Indicated if other 
•Government Agency. Is located outside the' Washington, D.C. area. 

4^ Editing of message text is restricted to typed or printed changes of a word of two. Changes to the existing tes^yj^voiving more than a 
word or two will require the originator to initiate a new message using Form 0-93., Administrative data rt^-be added immediately 
following the text and must be identical for all addressees. S ^ _ _ 


5. Teletype meesages received by the Communications Center that do not meet the above criteria shall be -^turned to the^^^inator for 
preparation using Form 0-93. M r , — ’ 7 ^ 

Preparation of 0-73 Form (Yellow) ^ 


Date & Precedence -Type or print date and indicate precedence by checking the appropriate box. 


: crro 


2. Addressee(s) - Type or print addressee(s) immedfately following tl)e “TO:” or place a check mark in the appropriate box. Note: When 
using block “Other,” Indicate geographical location if addressee(s) is located outside Washington, D.C. If addressee(s) is a military 
installation, the name of the base^ fort, or station must be listed to ensure delivery. 


3. Classification - Type or print the classification and if appropriate the caveat and warning notices. 


4. Addressee Internal Distribution - Complete when4he originator Wishes the message to be distributed to.a known entity within a 

Headquarters' AgericV (i.e. Division, Section, Unit, etc.). List the addressee(s)>abbreviation and the Jnternal distribution, i.e. a message to, 
Dept, of State, Dept, of Justice, and Defense Intelligence Agency; list on the “For” l(ne(sj as follows: 

{'Example: For: DOS For SY/TAG; DOJ for Asst. AG Criminal Div;:'DIA For DSOP; 

Messages which do not list internal distribution shall be delivered to the agency headqufu^ters where their analyst will effect in-house 
distribution. ? • 


5- Subject - Type dr print the subject in.the space provided or check ''see attached” if subject is identical to attached message.. 

6. Originator’s Boxes - Type dri print the originator's name, telephone extension, room number,>and division, 

7. Approved By BoyC - Indicate.approval for transmission by initialing the apprdyed;by box. Note: The person approving the message is 
solely responsible for assuring all necessary editing changes are accurate and are legible. 

Preparation of Message To Be Transmitted 

1 . Duplicate Copy & Notations - Xerox 1 copy of the incoming teletype message. A notation shall be made oh the original incoming 
teletype indicating >one‘ copy made for relay to SACS ,'(6r LEGATS) > - , (orGovernmeht Agencies) . „ . - . , . 

2.. Editing of Duplicate Copy (Heading) - Using a lead pencil ONLy draw single linesThrdugh the first and last lines of the message 
heading; connect these lines frorri top right to bottom left forming a "Z” figure. (Do Not Obliterate the Heading) 

3. Editing Changes to the Text - (See Restrictions on Use, item 4) 

4. Administrative Data - type or print administrative data Immediately following the text. 



Memorandum 


6 > 


M 



Date 12/23/83 
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Subject ; THOMAS K .UtFONES , 

DEPU TY UNDER SECRETARY- OF DEFENSE; 
MEEVllI ROBER^^J-PAISLEY, 

A SSISTANT SECRETARY OF THE NAVY; 

HERBERT A y^YNOLDS , 

OFFICE OF THE SECRETARY OF DEFENSE; 
IIAWRENCE H.{^RAND0N7 ' 

NORTH ATLANTIC TREATY ORGANIZATION; 

HAROL^^S^ITSON7”jRl~r ^ ' 

DEPUTY ^ASSISTA NT_SECRETARY-_OF THE NAVY; 

CO± ^OD; ■ ■ 

00; ALEXANDRIA 




Ex«e AD Adm. „ 
Ex«c AOtJnv. ^ 
Ex«c At^LES ^ 
Asst. Dir.: 
Adm.^ServsjYj^ 
Crimrinv. 
tdsnt. 

Insp. 

InUll 

Lob 

Logoi Coun. _ 
Off. Cof>g. & 
Public Affs. . 
Roc. Mgnt. 
Toch. Sorvs. . 
Training - — 

Dlroctof's Soc*y 


PURPOSE To provide an update of captioned investigation, 
RECOMMENDATION ; None, for information only. 


APPROVED; / Adm.Setva../. Laboratory, , 

tA\Y/ Jbil OlfcctoyJCeA • & Public Alts. ^ 

ExBC.AO-Adm. Idsnt. Rec...1gnb X A 

^jl\n Exoo,AO>lnv. Inspoobon Tech. Serve. j 

' EX8C.A0-LES Intell Training ( 

DETAILS ; As background, investigation was initi ^ea b v-dfne 
Alexandria Division in August 1982,. based on a request by 
the Department of Justice' (DOJ) to determine if captioned 
subjects were in violation of ' 18 USC 209 (Salary of Govern- 
ment Officials and Employees Payable Only by United States) . 
All subjects were previous employees of the Boeing Corporation 
(Boeing) , Seattle, WA, prior to their current employment. The 
Defense Contract Audit Agency conducted an audit of Boeing's 
records which revealed substantial payments to the subjects 
after leaving Boeing. The thrust of the investigation 
originally focused* on the violation cited above’, which is a 
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20 1884 


CONTINUED - OVER 




m 


FBI/ DOJ 



0 


to I I MemorandTim 

RE:. THOMAS K.- JONES., DEPUTY. UNDER SECRETARY 
' OF DEFENSE';, ET AL; COI-DOD; 00: ALEXANDRIA 

misdemeanor involving iie supplementation' of'-’thei^r- .sala r i es. J^y 
Boeing. The Alexani&ria Divis'ion believes this charge has been 
.substantiated. The investigation is how- focusing bn 18 USC 208 
(Acts Affecting a Personal’ Financial Interest) , which carries 
felony penalties. 

Investigation to- .date has included a complete review 
of .over. 3,000 pages of Boeing documents, subpoenaed by, the Federal 
grand jury (FGJ) , Alexandria, VA. Subpoenaes. have been served 
* on twelve mid'-level Boeing employees and the wives of Jones and 
Paisley to. appear. 1/3-4/84 i Both wives were, employed by Boeing, 
but there, is no indication they received termination pay. High 
level Boeing executives will be subpoenaed to appear before the 
FGJ in February 1984. Following the appearances" of witnesses 
listed above, all subjects, except Crahdon who is in Europe, will 
be asked to appear before, the FGJ. 
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^p-3e(RBv, 8-26-82) 

it 


oP 
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TRANSMIT VIA: 

□ Teletype 

□ Facsimile 

□ ^ AIRT] 




PRECEDENCE: 

□ Immediate 

□ Priority 

□ Routine 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLASEFTO 

□ UNCLAS 

3/26/84 


FROM! 


BTRECTOR, FBI 

SAC, ALEXANDRIA (58A-264) (P) 


THOMAS K .VJgPNE S^.- 

DEPUTY UNDERSECRETARY OF DEFENSE; 


COI - DOD 
(00: AX) 




& 


ReAXtel to Bureau, 1/13/84. 

Enclosed for the Bureau are the.- original and four 
copies of a self-explanatory LHM. Enclosed for Seattle 
are two copies of this LHM. 

Alexandria will handle dis semina^ionZo^ LHi^to 
Depa^r^ment of Justice (DOJ) Attorney | 

and^^^CIS. The Bureau is. requested t* rfefi)&lh toOm AtW 
further dissemination. / 
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^ , 3^ 

f ly"- Bureau (Ehc. 5) 

^2 - Seattle (Enc. 2) (58-315) (Info) 
1 - Alexandria 


PMS ; lAT 
(5) 




II »3S 




U po4 
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Appro^drij 

«i» - 


Transmitted 


(Number) 


(Time) 





In Reply, Pleose Refer to 
File No. 


U.S* Departmentof Justice 
Federal Bureau oflnvestigation 


Alexandria , Virginia 
March 26/ 


THOMAS K. JONES/ 

DEPUTY UNDERSECREm-RY OF DEFENSE; 

MELVYN ROBEjR^^I^LEY,/, 
i^Sl|T^[:^SACRE5^Y;^OE^HEJNAJ2^ 
HER BERT , aC-MeY NOJLDS . 

OFFICE ,^OE^THE»SECBE-TARY-»QE«DEEENSE^ 

north A^iSfep^^EAEUaSg^mZ^^ 
*a rTn , j i^ j SlQEDTifeCS.ONV JR» . ^ 

DEPUTY ASSISTANT SECRETARY.J)F_THE NAVY.;, 

CONf^rrCT-OF*IOT®Wsr*‘!?‘®BS^^^ 


Reference is made to letterhead memoranda dated 
October 18/ 1982/ February 9, 1983, March 11/ 1983/ August 
3/ 1983/ and October 21/ 1983. 



This document contains neither recommendations nor 
conclusions of the. FBI . It is the property of the FBI and 
is loaned to your agency; it and its contents are^ not to 
be disseminated outside your agency. 


GBAND il 

j5!ID0JAfl&?T 


- osssiiiTE sm 


II 0 ^ 




mosiiins 






FD-34'(Rev.8-26-82) 




TRANSMIT VIA: 

□ Teletype 

□ Facsimile 
0 Airtel 




FBI 

PRECEDENCE: 

□ Immediate 

□ Priority 

□ Routine 


0 





CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLASEFTO 

□ UNCLAS 

Date 7/26/84 
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TO: DIRECTOR, PBX 

FROM: SAC, ALEXANDRIA (58A-264) (P) 

THOMAS K. JONES 

DEPUTY UNDERSECRETARY OP DEFENSE; 

ET AL 

COI - DOD 

(00: ALEXANDRIA) 





Re Alexandria airtel to the Bureau dated 3/26/84. 

Enclosed for the Bureau are the original and four 
copies of a self-explanatory LHM. Enclosed for Seattle are 
two copies of this LHM. 

For i nformat-inn r»f the Bureau, source ref^renc^ 


enclosed LHM is 
protected. 


who requested his idenj 


Al<=>yan^ria will hagdlp dissemination of L^^^b^DOJ 

and DCIS. The Bureau is requested 


Attorney 

to refrain from any further dissemination. 



in 





^^ureau (Encs. 5) 

2-Seattle (58-315) (Encs. 2) 
2-Alexandria 
PMS : Imc 
( 6 ) 


o .m 1 ISM 


1-5N9 


1 * 








Approved: 


Transmitted 


(Number) (Time) 


Per 


i^U.S. Government Printing Office: t9t4— 431•^13/C2♦^ 


13 OCT 03 1984 







In Reply, Pleate Refer to 
FUe No. 




Q 


0 


UNITED STATES DEPARTMENT OF JUSTICE 

FEDERAL BUREAU OF INVESTIGATION 
Alexandria, Virginia 
July 26, 1984 


JHOMAS K. 





n KPIIT_Y— riMnRRRF.r.RF.TAj^y-nE-n PFlR^ . 

MELVYN ROBER^^PAISLEY . 

A SSISTANT SECRE-Oa pRY— OFJJIE.^ NAVY ; 
HERBERT aC^REYNOLDS , 

OF FICE OF THE„S ECRETA~ RY OF DEF ENSE ; 

L AWRENCELJfc^m ANDj^ ’ 

NORTH ATLANTI^^^ATY ORGANIZATION; 
HARO LP^TSON^_JJS^ „ 

DEPUTY ASSISTANT SECRETARY OF THE NAVY; 
CONFLICT OF INTEREST - DEPARTMENT OF DEFENSE 



Reference is made to letterhead memoranda dated 
October 18, 1982, February 9, 1983; March 11, 1983, August 3, 

1983, October 21, 1983, and March 26, 1984. 

On April 2, 1984, four BOEING employees, after being 
given formal immunity, appeared before, the Federal Grand Jury 
in Alexandria, Virginia, and testified regarding their knowledge 
of termination payments made to former BOEING employees. " 

On May 23, 1984, HERBERT K. HEBELER, President of 
BOEING AEROSPACE, was interviewed by Bureau agents and Department 
of Justice Attorneys in Washington, D.C. HEBELER advised he 
felt THOMAS K. JONES would help BOEING while he was in Washington, 
D.C., as JONES was an advocate of ground basing of the MX missile. 
Until JONES got in his position, the Department of Defense was 
considering scrapping the ground basing part of the triad. HEBELER 
stated that BOEING is a contractor on the ground basing portion 
of tl?e MX missile. 

On May 31, 1984, MARK K. MILLER, Vice President' of 
BOEING AEROSPACE was interviewed by Bureau agents . MILLER advised 
that HERB REYNOLDS had made a recent inquiry about returning 
to BOEING. MILLER refused to rehire REYNOLDS as there were no 
positions available he could fill, and in light of the Department 
of Justice investigation he did not feel it was proper. 



Ibis rtocuxont oontalt.n - • 

nor conclusions of 

tho r?l. It is tho prcpi'rty o. 
the ?5I and Is loaned to your agoncT. 
It oDd its contents ore "®Vto be 
.dlgtrlbuted outside yot^of^noy. 


I /oas- V. 


rSI/DOJ 


o 


A >d. 









•* 


■* 


THOMAS K. JONES 


On May 31, 1984, 


Industrial 


Relations .Siiporvi gnr , BOEING AEROSPACE advised that the ter- 
mination payments made to ab ove captioned ih<p^vTdnalls Wfye oal*- 


and 


culated in his department by 

I ~| recalled a meeting he had with HERB REYNOLDS where he 
explained to REYNOLDS how his payment was calculated and why 
it was lower than the others . 
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On April 20, 1984, a confidential source advised that 
MELVYN PAISLEY, while Still employed at BOEING AEROSPACE COMPANY, 
bragged to numerous individuals about bribing military assistant 
group officers, names unknown, in order to obtain government 
contracts. Source advised that | |- 

SHIPBUILDING, TRANSPORTATION CONCEPTS AND TECHNIQUES INCORPORATED, 
551 Fifth Avenue, New York, New York, may be the individual 
contacted by PAISLEY and through whom the money was laundered. 

The source speculated that the BOEING contract involved was AWAC's. 


On May 16, 1984, the source stated that in about 1979, 
the BOEING COMPANY was forced by the Securities and Exchange 
Commission (SEC) to set up three outside directors to oversee 
an investigation of alleged bribery involv ed in BOEING'S for eign 
sales of aircraft. San Francisco Attorney 
headed up the committee. 


On. June 27 , 1984 , 


advised that his report of 

the alleg ations was turned over to Departmen t o f Justice (D OJ) 

Attorn eys | l and 

I I . DOJ Attorney I I advised that he was involved in an 

investigation of foreign airplane sales made by BOEING COMMERCIAL 
AIRPLANE COMPANY. The investigation involved thirty-six sales 
to forty countries over a period of eight years. The sales 
all took place prior to the passage of the Foreign Corrupt 
Practices Act. FAYAD stated that on June 30, 1982, BOEING 
pled guilty to forty counts violation of Title 18, Section 1001, 
and paid a $400,000 fine plus $50,000 in costs before United 
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States District Court Judge JOHN PRATT. | [advised that the 

names MELVYN PAISLEY, THOMAS K. JONES and HERBERT REYNOLDS never 
came up in their investigation nor was he aware of SHI^BIilLDIHG, 
TRANSPORT^'^’TOM r nMPPPTg AND TECHNIQUES INCORrPORATED or 




jstated that following BOEING'S plea, SEC filed 

United States Customs 

the investigating agent on the above investi- 


a con sent decree bef ore JUDGE PRATT 
agent 


gation, advised that he was not familiar with the names PAISLEY, 
REYNOLDS, JONES or I ~l 


2 ^ 


V 






THOMAS K. JONES 


1 Department of Justice (DOJ) Attorney | | 

|advi-sed- that no- f43rther inves tigation need be conducted 

on the sources information as it appeared as if UOT Kad’ 
already investigated and prosecuted BOEING'S irregularities 
involving the sale of aircraft to foreign countries. DOJ 
will continue its investigation into possible conflict 
of interest violations on the part of the above captioned 
individuals . 


b6 

b7C 





o 





t 


8/31/84 


SAC, Alexandria (58-<>264) 

THOI'IAS K.^NES 

DEPUTY UNDERSECSETARY OP DEFENSE 
ET AL 

CONFLICT OF INTEREST~DOD 
00: ALEXANDRIA 


ReButel to ASAC Steven L, Fomerantz 
Alexandria Division, 8/30/84. 


On 8/:?Q/ft4 


Jdiis matter was discussed by 
J Govemme ntal FrAud Unit. 


] advised 


SSA 

PBIHQ, with Departmental Attorney 
of the Public Integrity Section, 
after taking all the evidence into consideration 
the Department of Justice .{DOJ) had decided to decline 
prosecution. DpJ based its decision oh the following 
reasons : 


1. Pa;^ents were not received while stibjects 
_were government employee's. 
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1 

r-t 


SC 

Q 
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s 

-4 
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s 

CD 

ID 

o: 

tl 


2. Payments were for past services emd not for 


3. Boeing brought these payments to the attentibhj 
o| their la^-ryers prior to making them and vrere advised 
“ ey were legal. 


Ex«e AD Adm. . 
Ex«c AD Inv. ^ 
Exec AD LES . 
Asst. Dir.: 

Adm. Ssrvs. . 
Crim. Inv. 
Idsnt. — - 
Insp. — 
InUll. -- 
Lob 


4. Title 18, use. Section 209 (Salary of 
Government Officials and Employees Payable only by 
United States) is a misdeamenor and would have venue in 
the Western District of Washington, Seattle, Washington. 



1 - Mr. 
1 - M: 
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L«gol Coun. . 
Off. Cong. & 
Public Affs. , 
Roc. Mgnt. ^ 
Tech, Sorvs. ^ 
Training 


Tolophono Rm. 
Diroclor’s Soc*y » 


130CT191384 


lO SEP 5 1984 


MAIL ROOM 








Director, FBI 


. eei'O 


I 


FROM: Legat, Par^^(58A-19) (RUG) . 

SUBJECT: T HOMAS K,-^.Q NES , D EPUTY UNDERSECRETARY 

OJLDEEENSE^t Al ' \ 

COI - DOD 

COO: AX) Y ^ 

RePARairtel, 1/3/84. W 

As no further investigation remains at P^is, 
Legat,, Paris, considers this matter RUC. V 


a Bureau 

(1 - Foreign Liaison Unit) 
(2 - Alexandria) 

1 - Paris 


RJT : sch 
(6) 


^ -- //0J5-JI 




/'■an 


2 AUG 28 1984 


Approved: 


Speciar Agent in Charge 


U.S.Government Printing Office: 1972-455-574 
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Vi: 


AXO001. 1 16161 IZ 
RR HQ SE. 

"Se ax 


/r 00615i5Z BSP S4 
FM ALEJ^NDRIA (58A-264) (P) 
TO DIRECTOR ROUTINE 

se^ti:le routine 




y r 

0 Sep 8*1 ' IS ss 


iGocTfiO^Adm^^i^ 

Ejaec^ A5^l£S 
MJt 

Ctk:). 

t^seA. 

:- 

U^tqry^ — - 
Coun._^ 
01^ <5t C:ns. 

\ 

j T«C-'i> r" — 

, \ 

jTcijplionc Rm^ 

I Directors Scc7: 


UNCLAS 


O' I 

THOMAS. K. JONES, DEPUTY U llDERSSCRETARY OF OFFEMSF^ ET Ali;€0'I - 


DOD (Oi):AX) 


RE ALEXANDRiA AIRTEL TO, THE BUREAU, JULY 26, 1984 ^ AND TELckr 


OF FBI HQ -SUP V. 


TO SA 



ON ..SpTEMBER 5., 1984, DEPARTMENT OF JUSTICE (DOJ) ATTO^^^, 

ADVISED THAT HE, HIS. SUPERVISORS AND I 

I head of DOJ CRIMINAL DIVISION:, HAVE REVIEWED THE COMPLETE: 

IN VEST io AT ION OF THE FORMER BOEING EMPLOYEES INVOLVED IN CAPtlONED 


CONFLICT -OF INTEREST INVESTIGATION-. 


STATED THAT THEY WOULD 


DECLINE PROSECUTION IN THIS MATTER BASED ON THE FOLLOWING .REASONS: 
li) BOEING ATTORNEYS ADVISED THAT THE FORMER BOEING EMPLOYEES 


b6 
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RECEIVED THEIR SEySRANCE PAY WHILE STILL AT BOEING.. IN ORDB^Ito^ 

^ ^ SEP 2<) 


5 5 NOV 21 1 






VIOLATE TITLE 18, SECTION 20.9, BOEING CONTENDS THAT THE EMPLOYEES 
MUST BE ON THE GOVERNMENT PAYROLL WHEN THEY RECEIVE PAYMENT. DOJ 
DISAGFIEES^ BUJ S:INCE no cases HAVE BEEN TRIED ON THIS VIOLATION 
THERE IS NO LEGAL PRECEDENT. 


2. ) BOEING ATJORNEYS CONTEND THAT THEY CO.NSULTED WITH THEIR 
LAWYERS TO ENSURE THE PAYMENTS WERE LEGAL AND’ WERE ADVISED THAT 
THEY WERE. DO.J: FEELS THAT CR.IMiNAL INTENT Is NOT A NECESSARY PART 
OF THE VIOLATION; HOWEVER, AGAIN, THERE IS NO LEGAL PRECEDENT. 

3. ) VENUE WOULD.OE IN SEATTLE, WHERE THE BIGGEST EMPLOYER 
IS THE BOEING, COMPANY (JURY NULLIFICATION). 

4. ) BOEING PLANNED TO USE A PATRIOTISM DEFENSE, T.E., THEY 
WERE ONLY TRYING TO HELP THE GOVERNMENT GET THE MOST QUALIpTED 
INDIVIDUALS FOR THE POSITIONS; 

5. ) THE GOVERNMENT’S CASE CONSISTS MAINLY OF DOCUMENTS WHICH 
LACKS JURY APPEAL. BOEING WITNESSES WOULD BE. HIGH CALIBER INDIVIDUALS. 

6. ) VIOLATION OF TITLE 18, SECtlO N' 209 , * IS A MISDEMEANOR, 


MAXIMUM flNE TO BOEING- OF' $5,000. 

[ FURTHER A'DVISED THAT B()EING ATTORNEYS SUBMiTTED A PAPER 
100. PLUS PAGES GIVING REASONS WHY BOEING SHOULD NOT BE INDICTEft. 

IN THIS BOEING INDICATED THAT i.N THE EARLY 1970'’B THET SENT A LETTER 




iiQir 



PAGE THREE AX 58A-r264>^NCLAS 
to. .bOD GENERAL COUNSEL EXPLAINING HOW' THEY WOULD; CALCULATE SEVE-RANCE 
PAYMENti DO.D DID. NOT INDICATE AT THAT TIME THAT THEIR CALCULATION 
WAS ILLEGAL^ aOEING AGREED THAT THEY’ WOULD CHANGE THEIR CURRENT 

STATED 


POLICIES TO CONFORM* TO U.S. GOVERNMENT aillDELINES; 

T'HAr HE WOULD SEND, THE BUREAU AN OFFICIAL DECLINATION LETTER 
EXPANDING ON THESE REASONS ANb> AD VISING HOW DOCUMENTS SHOULD BE 
RETURNED. CONTAQT WITH DCIS INDICATED INITIALLY THAT THEY WERE 
GOING TO PROTEST THE DECLINATION. .DC'IS ADVISED SEPTEMBER 5, 1984, 
THAT DdD HAD RECONSIDERED AND WERE NO. LONGER GOING TO PROTEST. 

' i- 

ALEXANDRIA IS J'N THE' PROCESS. OF PREPARING A DETAILED LHM FQR 
CONSiDERATION* BY FBIHQ .AS WELL AS THE. DEPARTMENT SUMMARIZING THIS 
OFFICE’S VIEW OF THE EVIDENCE, IN THIS CAS.E AND SETTING FORTH OUR 
RESPONSES TO THE PROSECUTIVE OBJECTIONS .ENUMERATED BY THE DEPARTMENT. 

v: r . - r 

BT 
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CRIMINAL INVESmATIVE DIVISION 

O 

INFORMAffVENOTE 

Date 9/7/84 


THOMAS .K. JONES, DEPUTY UNDERSECRETARY OF,. 

Re.OEFENSE; ET AL; COI-DOD; 00: ALEXANDRIA 

As background, investigation was initiated by 
he Alexandria Division in August 1982., based on 
request by the DOJ to determine if captioned 
ubjects were in violation. of 18 USC 209 (Salary 
f Government Officials and Employees Payable 
nly by U. S.. ). All subjects were previous 
mployees of the Boeing Corporation (Boeing) , 
eattle, WA, prior to their current employment; 
he Defense Contract Audit Agency conducted an 
udit of Boeing's records which revealed substah- 
ial payments to the subjects after leaving Boein 
he thrust of _ the investigation originally focuse 
n the violation cited above , which is a misde- 
leanor . 

Attached Alexandria 'teletype advises the DOJ 
as declined prosecution in this matter. DOJ 
ites six reasons for the decli nation. Final 
ecision at DOJ was mdde by AAG | | b( 

riminal Division. b" 

Boeing has agreed to change their current 
•olicies on severance pay to conform with U. S. 
lovernment guidelines. 

DOJ is sending an official declination letter 
:o the Bureau. 

Defense Criminal Investigative Service has bee 
idvised. Alexandria Division is preparing a 
letailed LHM summarizing the evidence in response 
o the DOJ declination. 




- Mr. 

- Mr. 

- Mr. 

- Mr. 

- Mr. 

- Mr. 


^APPROVED: 

-director 

xoc. 

XGC.AO-Jnv. 
xGc. AO-LES , 
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Adm. Servd, 
Crtm. Inv.fl 


Inspection^ 
Intoll. 


Laborator y 

Coun. 

of Cong. 

* & Public Affs.^ 
Rec. iMgnt ' 
Tech. Servs. 
Training ___ 




F0^(Rev.8-26-8?> 


TRANSMIT VIA: 

□ Teletype 

□ Facsimile 
(3 ai 


PRECEDENCE: 

□ Immediate 

□ Priority 

□ Routine 


0 

CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLASEFTO 

□ UNCLAS 

Date 10/12/84 


FROM: 


THOMAS K.vJHONES, 

iDEHSlOSfilliiGE 

ET AL . 

COI - DOD 
(00: AX) 


DIREGTORv FBI 

SAC, ALEXANDRIA (58A-264) (P) 


5 




Re Bureau airtel to Alexandria, 8/31/84; and 
Alexandria teletype to Bureau, 9/6/84. 

Enclosed for the Bureau are two copies of ,a ] 



for the Bur eau are two copie s of a let t 
ressed to SA | | from I \ 
Public Integrity Section, DEPARTMENT OF 
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PURPOSE: 



The purpose of this airtel is to request that FBIHQ, 
consider the preparation of a communication to the DEPARTMENT 
OF JUSTICE requesting reconsideration of the declination 
of prosecution" in captioned matter. 

Referenced FBIHQ airtel set forth VsTve reasons 
given by the Department '^for: their declination of prosecution 
in this case. Alexandria notes that Reasons 3,. 4 and 5 do 
not involve evidentiary or statutory issues. SAC, Alexandria 
believes that while these items are pertinent to the prosecution 
of the case, they are not overriding, central or pivotal „ 

matterswhich should dictate a prosecutive decision^®^ • 
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Item #1 in referenced Bureau airtel states that 
"payments were not received while subjects were government 
employees." A review of Title 18, U. S. Code, Section 209, 
reveals that the statute makes no mention of when the suDolementation 
payments are received - it s imolv prohibits i-h-ig ~ 

[acknowledges b6 

b7C 


In the enclosed letter to SA 
tnat to argue that supplementation payments made prior to 
commencement of government service are not prohibited by 
the statute is "legally incorrect." 


Item 1,2 states that "payments were for past services 
and not the services to be rendered in the future." A review 
of the results of the investigation in this case raises a 
serious challenge to the credibility of this statement. 

Investigation revealed that the termination pay agreements 
with JONES, PAISLEY, REYNOLDS, CRANDON and KITSON were based on 
four factors: salary differential, loss of company contribution 
to pension plans, relocation costs, and high cost area supplement, 
all of which have the effect of compensating the employee for the 
financial losses experienced in accepting government employment. 

The evidence showed that BOEING did not make such payments to 
all employees who went into the government, but only to those 
employees who enter government employment at a salary lower than 
their BOEING salary. The evidence further shows that "if and when" 
these employees return to BOEING, benefits are restored to them 
as though they never left BOEING. All of the above indicates a 
supplementation of salary which is a violation of Title 18, 

Section 209, U. S. Code, a misdemeanor. JONES, PAISLEY and 
REYNOLDS each made a submission to BOEING requesting a termination 
payment. Each asked that they receive the difference between their 
government salary and their BOEING salary for four years. 


following documents were received from BOEING 
which indicate BOEING wanted these individuals in strategic 
positions in the government and based their decision on 
severance pay, at least to some degree, on the value of the 
position to BOEING. 


1) A memo from the president of BOEING AEROSPACE 
to a vice-president of the BOEING COMPANY. 

"The other side of the coin, 
however, is the potential benefit to 
Boeing of having T.K. return when this 
assignment is completed. The experience 
he will gain can only be of great use 
and worth to us . . . Needless to say, 
having someone with his views will be 
helpful to use while he is in 
Washington, D. C. " 
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2) . A handwritten note from the president of BOEING 
AEROSPACE to a vice-president of the BOEING COMPANY regarding 
REYNOLDS' termination payment. 

"Reynolds will hold a key job. Therefore 
I recommend we do something." 

3) REYNOLDS' submission to BOEING asking for a 
termination payment. One of the statements REYNOLDS makes is: 

"The office to which I will be assigned 
will have direct program responsibility 
for all those military space and intelligence 
systems which are of major interest to BAC." 

4) A handwritten note indicating that the author 
discussed CRANDON with the president of BOEING AEROSPACE. 

"He would support a request for 
consideration of benefits if Mark feels 
strongly that assignment would benefit BAC." 

5) A memo from the president of BOEING AEROSPACE 
to a vice-president of the BOEING COMPANY. 

"The attached recommendation is being 
forwarded for your review and concurrence. 

Mr. Crandon will surely be an asset to 
Boeing in the NATO arena." 

6) A memo from KITSON to a vice-president of BOEING 
AEROSPACE asking for a termination payment. 

"Thus this tour of duty with DOD 
would be of mutual benefit to the government 
and to Boeing upon my return." 

7) Handwritten notes regarding KITSON 's termination 

payment . 


"Hal's job with DOD is viewed as bigger 
than Crandons - & has greater influence 
relative to BAC." 


I 
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, Im svunmary, the above material prepared by various 
BOEING employees supports a contingent that the payments 
were based, at least in part, on future anticipated benefits 
tP be accrued by BOEING. 


In the enclosed letter to SA 

enlarges upon the reasons given to FBIllrU' tor his decimation 
as set forth in referenced Bureau airtel. He also sets forth 
some additional facts which he states were considered: appeal 
of patriotism defense; absence of actual corruption; and 
nature of proof. Alexandria notes the absence of corruption; 
if corruption had been uncovered, charges other than Title 
1 8 . U . Si . r . f j)de. Section 209, would have been applied. As 

I notes in his letter, "actual corruption or harm 

IS not a required element of a Section 209 offense." Our 
response to the patriotism defense and "nature of proof" 
issue is similar to that stated above in reference to Items 
3, 4, and 5 in referenced Bureau airtel - while these issues 
may be pertinent to trial strategies, the y are «not iss ues 
on which to base a prosecutive decision. I T seems 

to be saying that BOEING has a defense case to present. We 
fully recognize that BOEING will defend itself against the 
charges; however, the recognition of some defense contentions 
does not negate accumulated government evidence to the extent 
that a declination of prosecution is warranted. 
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concludes his letter by noting that the 

statute involved is a misdemeanor. The FBI, as well as the 
DEPARTMENT OF JUSTICE, recognized that Title 18, Section 209, 
was a misdemeanor at the outset of this investigation. Armed 
with this knowledge, the Department nevertheless requested an 
FBI investigation and pursued the matter through the Federal 
Grand Jury. To now utilize this argument in favor of a 
declination appears to be, at the very least, inconsistent. 
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, speculates as to whether it is worthwhile 

to prosecute BOEING under circumstances where the only charge 
is one misdemeanor, which he concludes is likely to be lost. 

It is this office's opinion that the Justice Department's 
failure to prosecute BOEING, a major Defense contractor, based 
on the evidence accumulated in this investigation, could well 
have more serious consequences than losing the case after a trial 
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- SAC COMMWS ; 

SAC» Alexandria considers the separation of 
investigator /prosecutor roles a iiiajvi: strength, of the 
Federal government's structure and consequently I am 
somewhat reluctant/ as an investigator, to question the 
prosecutor ' s decision . 


However, in view of the sensitivity of Defense 
Department contfagtor cases I feei that; the inconsistencies 
listed herein ’ should be. brought to- the Department's attention 
and that a de, novo prosecutive revde,w be conducted. 

Once 'the information has be.en provided to the 
Department, I feel that the FBI will have completed its 
investigative role and’ the Department will be better able 
to carry out its prosecutive responsibilities and the decisions 
attached, thereto.. 


r . 
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If vp n have any questions about this case please call me at 


r 


sincerely. 



Trict'i Attorney 

Public Integrity Section 

Criminal Division 



FD-36(Rev.8-56-82) 
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Date 1/3/85 


DIRECTOR, FBI 


FROM: SAC, ALEXANDRIA (58A-264) (P) 

THOMAS K.^ON ES, 

DEPU TY-JIM DERSEC^TARY OF DEFENSE , 

ET AL 
COI-DOD 
(00: AX) 

Re AXairt el to Burea u, 10/12/ 
to FBIHQ Supervisor 11/27/84 
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Bureau, 10/12/84; and AXtelcall 
I 11/27/84. 



1 For information of FBIHQ, DOJ Attorney | | 

advised that attorneys for Boeing have indicated 

that in 1972, Boeing sent a letter to the Department of I A 

Defense advising them of their policy of termi nation pa y\ j/Q 
with an explanation of how it was calculated. I I — * 

stated that the Department of Defense did not reply to 
this let ter which could be construed as acceptance of their 
policy. I I advised that this was another reason why 

he- would decline prosecution in this matter as this would 
adversely affect the government's case. 

I This information was given to FBIHQ Supervisor ■ 

in referenced telcall. 
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From : 

Im 

Subject : 


SAC, Alexandria (58A-264) 

N 

Director, FBI (58- 0^5) 


Date February 5, 1985 
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NATIONAL AGENCy CHECK CENTER (NACC) 

NAME CHECK REQUEST 

BUDED: W85 . Cl. 

Attached is a check request from NACC. 

is one of the subjects of your case captioned 




“THOMAS K. JONES, Deputy Undersecretary of Defense; Et Al; COI- 
DOD . " 

We are authorized to conduct name checks for Federal 
executive branch agencies under MAOP, Part 2, Section 9,9-2. 4. 

As this investigatioa is pending, please contact the U.S. 

Attorney for dissemination guidance from a prosecutive standpoint 
on the subject. 

Promptly submit the results of this contact, and by 
enclosed letterhead memorandum suitable for dissem ination, the 
information authorized, marked to the attention of 
Executive Agencies Unit, Room 5224, FBIHQ. 
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Cxec, AO-Adm^^ 

Hxcc. AD-Jnv. 

Gxftc. AD*IES 

\sst. 0:r.; 

Adfn. Scivs, 

5 Crim. (r.v. 

Jnspiciion 

fnlsil. 


(aboratorv 

legal Ccun, 

Olf. of Cong. 

A Public Alls.. 
Rec. Mgnt. 


Tech. Sefvs. 
Tfamlng ft 
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Federal bureau 0F:iw^y^ATi0N 

Records/Operations Sections ■ ^ 


di'- 

^iMva/raATiot 


□ Name Searching Unit, 4543, TU 115 ^ 

□ Service Unit, 4654, TU 225 

□ Special File Room, 5991, TU 122 ^ 

□ Forward to File Review, 5 |d-ia_xLJL.d-ia — . 

□ Attention » 

□ Return iQ ' -* 

Supef^sor, Room; TUj Ext. 

Type of Search Requested: (Check One) 

^ Restricted Search (Active Index ■ 5 & 20) 

□ Restricted Search (Active & Inactive Index - 5 & 30) 

□ Unrestricted (Active & Inactive Index) a' 

Special Instructions: (Check One)Wft^ ^0 

□ All References (Security & Criminal) 

□ Security Search 

□ Criminal Search L e- a C 

^ Main L hS g Rafprpnfifts Only 

□ Exact Name Only (On the Nose) 

□ Buildup □ Variations 

□ Restricted to Locality of 

Subject I 

Birthdate & Place ^ 

Address 






